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Disclaimer 

Copyright © the Year 2024 

All Rights Reserved. 

No part of this book can be transmitted or reproduced in any form, 

including print, electronic, photocopying, scanning, mechanical, or 

recording, without prior written permission from the author. 

While the author has made utmost efforts to ensure the accuracy of the 

written content, all readers are advised to follow the information 

mentioned herein at their own risk. The author cannot be held 

responsible for any personal or commercial damage caused by the 

misinterpretation of information. All readers are encouraged to seek 

professional advice when needed. 

This book has been written for information purposes only. Every effort 

has been made to make this book as complete and accurate as possible. 

However, there may be mistakes in typography or content. Also, this 

book provides information only up to the publishing date. Therefore, 

this book should be used as a guide - not as the ultimate source. 

The purpose of this book is to educate. The author and the publisher do 

not warrant that the information contained in this book is fully 

complete and shall not be responsible for any errors or omissions. The 

author and publisher shall have neither liability nor responsibility to 

any person or entity with respect to any loss or damage caused or 

alleged to be caused directly or indirectly by this book. 

The crypto currency and digital asset space is an emerging asset class 

that has not yet been regulated by the SEC and US Federal 

Government. None of the information provided by Kenson LLC should 

be considered as financial investment advice. Please consultant your 

Registered Financial Advisor for guidance. Kenson LLC does not offer 

any products regulated by the SEC including, equities, registered 

securities, etfs, stocks, bonds, or equivalents. 
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Introduction 
Financial freedom is a concept that captures our 

imagination and dreams of a better life. It's the state where 

you have enough savings, investments, and cash flow to 

support the lifestyle you want without constantly worrying 

about money. It's waking up in the morning knowing that 

your bills are covered, your future is secure, and you can 

spend your time doing what you truly enjoy, whether that's 

traveling the world, spending time with loved ones, or 

pursuing hobbies and passions. 

In other words, financial freedom is about having the 

flexibility to make life choices without the burden of 

financial stress. When you're financially free, you can take 

risks, like starting a business or switching careers, because 

you're not bound by a paycheck-to-paycheck existence. 

You can plan for retirement without worrying if you'll have 

enough to live on. You can even take time off to focus on 

your health or personal growth without the fear of running 

out of money. 

Achieving financial freedom doesn't mean you have to be a 

millionaire. It's more about creating a stable and reliable 

financial foundation that gives you peace of mind. To pull 

this off, you might have to build a diverse portfolio of 

investments, have a solid emergency fund, and manage 

your expenses so that you live within your means. But 

above all else, you must create a mindset that prioritizes 

financial health, planning, and a sense of responsibility. 

The best part is that when you're financially free, you don't 

have to settle for a job you dislike or feel trapped in a 

situation because of money. Instead, you can choose the 
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path that makes you happiest, knowing that you've built a 

strong financial foundation to support you along the way. 

So, how does cryptocurrency fit into the equation of 

financial freedom? 

Well, cryptocurrency is a different kind of money. Unlike 

traditional financial systems, which rely on banks and 

governments to issue and manage currency, 

cryptocurrencies are digital assets created and maintained 

using decentralized networks. Decentralization is one of the 

key differences between crypto and traditional finance. 

Instead of a central authority like a bank or government 

controlling the flow of money, cryptocurrencies are 

governed by code, and a distributed network of computers 

called the blockchain. This structure makes crypto less 

susceptible to manipulation and centralized control, 

offering a more open and transparent way to handle 

transactions. 

Traditional financial systems have intermediaries like 

banks and payment processors. These middlemen facilitate 

transactions, but they also add layers of complexity, cost, 

and bureaucracy. In contrast, cryptocurrencies allow for 

peer-to-peer transactions without needing intermediaries. 

Ultimately, it leads to faster, cheaper, and more efficient 

transactions, especially for international transfers. It also 

opens up financial services to people who don't have access 

to traditional banking, providing an opportunity for 

financial inclusion on a global scale. 

As far as financial freedom is concerned, cryptocurrencies 

offer new ways to invest, save, and earn money. With 

traditional financial systems, the barriers to entry can be 

high, requiring significant capital or complex paperwork. 
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Crypto, on the other hand, is accessible to anyone with an 

internet connection. You can start with a small investment 

and grow it over time through various means, such as 

trading, staking, or yield farming. Simply put, crypto gives 

people more control over their financial journey, allowing 

them to create wealth and work towards financial 

independence on their terms. 

Moreover, crypto's potential for high returns is another 

draw for those seeking financial freedom. While it's true 

that crypto markets are highly volatile, leading to 

significant risks, the possibility of substantial gains is 

undeniable. The potential for rapid growth has inspired 

many people to explore crypto as a means of building 

wealth. 
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Understanding the Crypto Basics 
Now, you have become familiar with the concept of 

financial freedom and the significance of cryptocurrency in 

achieving that freedom. But that's just the beginning. It's 

important to comprehend the basics of crypto. Let's break it 

down! 

History of Crypto 

Cryptocurrency has its roots in the early days of 

cryptography and digital currencies, but its modern history 

begins with Bitcoin, the first decentralized cryptocurrency. 

Let's take a look at how it all started and how it has evolved 

over time. 

The Origins of Cryptography 

The term "cryptography" means the practice of secure 

communication, often involving code and ciphers to keep 

information safe. Cryptography has been around for 

centuries, but it wasn't until the late 20th century that it 

began playing a significant role in digital transactions. The 

development of public-key cryptography in the 1970s laid 

the groundwork for secure electronic communication, a 

critical component for the emergence of cryptocurrencies. 

The Birth of Bitcoin 

Bitcoin, the first cryptocurrency, was introduced in a white 

paper by an anonymous person or group of people using the 

pseudonym Satoshi Nakamoto in 2008. The paper, titled 

"Bitcoin: A Peer-to-Peer Electronic Cash System," 

proposed a new form of digital currency that operated 

without the need for a central authority like a bank or 

government. Bitcoin's innovation lay in its use of 

blockchain technology, a decentralized ledger that records 

all transactions in a transparent and secure manner. 
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The first Bitcoin block, known as the "genesis block," was 

mined in January 2009, marking the beginning of the 

Bitcoin network. Bitcoin's decentralized nature, reliance on 

cryptographic proof instead of trust in centralized 

institutions, and fixed supply made it a revolutionary 

concept in the world of finance. 

Early Development and Adoption 

In the early years, Bitcoin was primarily known and used 

by tech enthusiasts, libertarians, and cryptography experts. 

Transactions were limited, and Bitcoin's value was volatile, 

leading many to view it as a novelty rather than a serious 

form of currency. However, as awareness grew, so did its 

adoption. The infamous "Bitcoin Pizza Day" in 2010, when 

a programmer paid 10,000 bitcoins for two pizzas, is 

considered one of the first real-world transactions involving 

Bitcoin. 

The Rise of Alternative Cryptocurrencies 

As Bitcoin gained traction, other developers saw the 

potential for creating new cryptocurrencies with different 

features and use cases. These alternative cryptocurrencies, 

or "altcoins," began to emerge in the early 2010s. Litecoin, 

created by Charlie Lee in 2011, was one of the first 

significant altcoins, offering faster transaction times and a 

different hashing algorithm. 

The rise of altcoins showed that the concept of 

cryptocurrency could be applied in different ways. 

Ethereum, launched in 2015 by Vitalik Buterin and others, 

introduced the idea of smart contracts, allowing developers 

to create decentralized applications (DApps) on its 

blockchain. This development opened the door to 

decentralized finance (DeFi), non-fungible tokens (NFTs), 

and other innovative uses for blockchain technology. 
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Mainstream Attention and Regulatory Challenges 

By the mid-2010s, cryptocurrencies had begun to attract 

mainstream attention. Bitcoin's price experienced dramatic 

fluctuations, leading to increased media coverage and 

public interest. However, this attention also brought 

regulatory scrutiny. Governments and financial institutions 

around the world started examining cryptocurrencies, 

raising concerns about their use in illegal activities, tax 

evasion, and money laundering. 

Regulations surrounding cryptocurrencies varied from 

country to country, with some adopting a more welcoming 

approach and others imposing strict restrictions. Despite 

these challenges, the cryptocurrency market continued to 

grow, with more people investing in Bitcoin and altcoins 

and companies exploring blockchain technology for various 

applications. 

The Evolution of Crypto Markets 

As cryptocurrencies became more popular, the 

infrastructure supporting them evolved. Centralized 

exchanges like Coinbase and Binance provided platforms 

for buying, selling, and trading cryptocurrencies, making 

them more accessible to the general public. At the same 

time, decentralized exchanges (DEXs) and other DeFi 

platforms allowed users to trade and interact with 

cryptocurrencies without intermediaries. 

The crypto markets have experienced significant growth 

and innovation, but they also face ongoing volatility and 

regulatory uncertainty. Still, cryptocurrencies have become 

an integral part of the global financial landscape, with 

ongoing developments in technology and new use cases 

driving their continued evolution. 
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The Future of Cryptocurrencies 

The history of cryptocurrencies is still being written, with 

new developments and challenges regularly coming to the 

forefront. As blockchain technology continues to evolve, 

cryptocurrencies have the potential to reshape traditional 

financial systems, offering new opportunities for financial 

inclusion, innovation, and decentralization.  

The future of crypto will depend on how well these 

technologies can adapt to regulatory environments, address 

security concerns, and find sustainable paths for growth 

and adoption. 

Types of Cryptocurrencies 

Cryptocurrencies have evolved significantly since the 

launch of Bitcoin, with a wide range of types emerging to 

meet different needs and use cases. Each type of 

cryptocurrency has unique characteristics and purposes, 

which contribute to the broader ecosystem. Let's take a 

look: 

Payment Cryptocurrency 

Payment cryptocurrencies form the backbone of the 

cryptocurrency world, designed primarily to function as a 

medium of exchange in a purely digital format. The 

concept was first brought to life by Bitcoin, the most well-

known and widely used cryptocurrency. 

Bitcoin aimed to create a decentralized system where 

transactions could occur directly between parties without 

the need for intermediaries like banks or payment 

processors. The peer-to-peer approach was revolutionary, 

allowing people to exchange value globally without the 

traditional barriers of traditional financial systems. 
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The primary purpose of payment cryptocurrencies is to 

serve as a digital cash system, facilitating transactions in a 

way that is fast, secure, and not dependent on centralized 

authorities. Unlike traditional payment systems, which rely 

on banks to verify and process transactions, payment 

cryptocurrencies use a blockchain—a public ledger that 

records all transactions. Blockchain technology ensures 

transparency and security, as every transaction is verified 

by a network of computers, making it nearly impossible to 

tamper with the records. 

Since payment cryptocurrencies focus on being a general-

purpose currency, their blockchains are usually dedicated to 

this one function. They do not support additional features 

like smart contracts or decentralized applications (Dapps), 

which are found on more complex blockchains like 

Ethereum. This simplicity allows payment cryptocurrencies 

to be efficient at what they do: processing transactions 

quickly and reliably. 

Another characteristic of payment cryptocurrencies is that 

they often have a limited supply of coins. This built-in 

scarcity makes them naturally deflationary, with a cap on 

the total number of coins that can ever be created. For 

example, Bitcoin has a maximum supply of 21 million 

coins, which means once this limit is reached, no more 

bitcoins can be mined. The scarcity is one of the factors 

that can drive up the value of these cryptocurrencies over 

time, as demand increases while the supply remains fixed. 

Several other payment cryptocurrencies have emerged 

since Bitcoin, each with its unique approach to digital 

payments. Litecoin, for instance, was created to offer faster 

transaction times and lower fees, making it a popular 

choice for smaller, everyday transactions. Monero focuses 
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on privacy, allowing users to make transactions that are 

more anonymous compared to other cryptocurrencies. 

Dogecoin, initially created as a joke, has become a popular 

payment cryptocurrency due to its strong community and 

widespread use in tipping and microtransactions. Bitcoin 

Cash is another example, designed to offer larger block 

sizes to process more transactions at once, aiming to 

improve scalability. 

Utility Tokens 

Utility tokens are a type of cryptocurrency designed to 

serve a specific function within a broader blockchain 

ecosystem. Unlike payment cryptocurrencies, which 

primarily act as a medium of exchange, utility tokens have 

a distinct use case on their respective blockchains. They 

enable users to access services, interact with decentralized 

applications (Dapps), or participate in smart contracts. The 

Ethereum network was one of the first blockchains to 

embrace the concept of utility tokens, allowing other crypto 

assets to operate within its ecosystem. 

The vision for Ethereum was to create an open-source, 

programmable platform where developers could build 

smart contracts and Dapps, thereby disintermediating 

traditional financial and legal systems. The flexibility and 

programmability set Ethereum apart from Bitcoin and other 

payment cryptocurrencies, allowing developers to create a 

wide range of tokens for different purposes. 

Utility tokens typically run on top of existing blockchains, 

with Ethereum being the most popular platform for these 

tokens. Since they do not require a dedicated blockchain of 

their own, they can leverage the infrastructure and security 

of established networks. This setup allows developers to 

create new tokens quickly and deploy them for specific use 
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cases, ranging from DeFi applications to gaming and 

beyond. 

One significant difference between utility tokens and 

payment cryptocurrencies is their supply. Unlike Bitcoin, 

which has a limited cap on the total number of coins, utility 

tokens like Ether on the Ethereum network are not capped. 

This means they can be created in large quantities, making 

them inflationary. As more utility tokens are issued, the 

value of each token can decrease, similar to fiat currencies 

in countries that continually print more money. This 

inflationary nature can affect the token's value over time, 

contrasting with the deflationary aspect of capped 

cryptocurrencies like Bitcoin. 

Utility tokens have a wide range of use cases within their 

respective blockchains. Ether (ETH), the native token of 

Ethereum, is used to pay transaction fees when interacting 

with the Ethereum blockchain, such as executing smart 

contracts or deploying Dapps. Additionally, Ether is 

required to participate in decentralized applications and 

other activities on the Ethereum network. To align with 

these use cases, Ethereum introduced a change in 2021 that 

burns a portion of Ether used in each transaction, reducing 

the overall supply and potentially mitigating inflationary 

effects. 

Utility tokens are sometimes referred to as infrastructure 

tokens because they play a foundational role in their 

blockchain ecosystems. They support the infrastructure by 

enabling users to interact with the network's various 

services and applications. Their versatility and functionality 

have made them a crucial component of the evolving 

cryptocurrency landscape, driving innovation and fostering 

the growth of decentralized platforms. 
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Stablecoins 

Stablecoins were created to solve one of the biggest 

challenges in the world of cryptocurrencies: volatility. 

Unlike traditional fiat currencies, which tend to have 

relatively stable values, cryptocurrencies like Bitcoin and 

Ethereum can experience significant price swings in short 

periods. This makes them risky for everyday transactions or 

as a store of value. Stablecoins offer a solution by pegging 

their value to a stable asset, usually a fiat currency like the 

U.S. dollar or the Euro. Pegging allows stablecoins to 

maintain a consistent value, providing a more reliable 

option for investors and traders. 

The concept behind stablecoins is straightforward. A 

company or organization issues a cryptocurrency that is 

backed by reserves of a specific asset, typically a fiat 

currency. For example, Tether's USDT, one of the most 

well-known stablecoins, is pegged to the U.S. dollar. The 

idea is that each USDT is backed by one U.S. dollar or 

equivalent assets, ensuring that its value remains stable at 

approximately one dollar. The stability makes stablecoins 

appealing for various uses, such as facilitating cross-border 

transactions, serving as a stable store of value, or providing 

liquidity in cryptocurrency trading. 

The biggest advantage of stablecoins is their predictability. 

Because they are tied to a fiat currency, they don't 

experience the same price fluctuations as other 

cryptocurrencies. This makes them useful for everyday 

transactions, as people can be more confident that their 

value won't change dramatically from one day to the next. 

Stablecoins are also helpful for investors who want to move 

money in and out of the cryptocurrency market without the 

risk of significant losses due to volatility. 
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However, stablecoins are not without their risks. Unlike 

traditional fiat currencies, stablecoins are not subject to 

government regulation or oversight. The lack of regulation 

means that the stability of a stablecoin relies on the issuer's 

ability to maintain adequate reserves. If the reserves are 

mismanaged or based on unstable assets, the stablecoin's 

value can collapse, as was the case with TerraUSD in May 

2022. 

TerraUSD was a high-profile stablecoin designed to 

maintain its peg to the U.S. dollar, but it was backed by its 

own cryptocurrency, Luna, rather than traditional assets 

like cash or government bonds. When the value of Luna 

plummeted, the backing for TerraUSD fell apart, causing 

TerraUSD to lose its peg to the dollar. As a result, 

TerraUSD's value dropped from $1 to just 11 cents, leading 

to significant losses for investors who relied on its stability. 

So, before investing in any stablecoin, it's crucial to 

understand how it maintains its peg and the nature of its 

reserves. Reading the whitepaper, which outlines the 

stablecoin's structure and backing, is an essential first step. 

You should also consider the credibility and track record of 

the issuing company to ensure that your stablecoin 

investment is genuinely secure. 

Central Bank Digital Currencies 

Central Bank Digital Currencies, or CBDCs, are a new 

form of digital currency issued by central banks, designed 

to bring the benefits of cryptocurrencies into the traditional 

financial system. Unlike cryptocurrencies like Bitcoin, 

which operate on decentralized networks, CBDCs are fully 

regulated and controlled by the central banks of various 

countries. They carry the same authority as the country's 
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official currency, typically pegged to the domestic currency 

to maintain a stable value. 

The concept of CBDCs is still relatively new, and many 

central banks are in the early stages of exploring their 

implementation. However, there's growing interest in 

CBDCs because they could offer increased efficiency in 

payments and potentially lower transaction costs. Since 

they are built upon blockchain technology, CBDCs can 

benefit from the same principles of security and 

transparency that underpin cryptocurrencies while being 

issued and regulated by a trusted government authority. 

CBDCs can be issued in token form or as electronic records 

that prove ownership, much like other cryptocurrencies. 

This digital nature allows for fast and efficient transactions, 

which could transform the way people make payments and 

conduct financial transactions. However, the key difference 

between CBDCs and traditional cryptocurrencies is that 

CBDCs are not decentralized. Instead, central banks have 

full control over their issuance, distribution, and regulation. 

Consequently, holders of CBDCs don't have the same level 

of privacy or freedom from censorship that is often 

associated with cryptocurrencies like Bitcoin. 

One of the notable characteristics of CBDCs is their "paper 

trail." Since central banks oversee these digital currencies, 

every transaction can be tracked, providing a clear record 

for the government. This level of oversight has its benefits, 

such as reducing the risk of fraud and abuse, which has 

plagued some other cryptocurrencies. It also means that 

governments can use CBDCs to improve tax collection and 

enforce monetary policies more effectively. On the 

downside, this level of control and oversight could raise 
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concerns about privacy and the potential for increased 

government intervention in financial transactions. 

In a stable political and economic environment, CBDCs 

can be expected to maintain their value over time, tracking 

the pegged physical currency. The stability provides a 

sense of security and reduces the risk of the wild price 

fluctuations often seen in cryptocurrencies. Additionally, 

since CBDCs are backed by the full faith and credit of the 

issuing government, buyers can have more confidence in 

their safety compared to some decentralized 

cryptocurrencies, which have experienced issues with fraud 

and theft. 

Despite these potential benefits, the adoption of CBDCs is 

still in its early stages. Central banks around the world are 

exploring how best to implement and regulate these digital 

currencies. Some countries, like China, have taken 

significant steps towards introducing CBDCs, while others 

are proceeding more cautiously. As the technology and 

regulatory frameworks develop, CBDCs could play an 

increasingly important role in the financial landscape, 

bridging the gap between traditional money and digital 

assets. While they may not offer the same level of 

decentralization and anonymity as other cryptocurrencies, 

CBDCs have the potential to bring a new level of efficiency 

and security to the global financial system. 

How Are Cryptocurrencies Created  

Cryptocurrencies are created through different means, 

depending on the underlying technology and the design of 

the cryptocurrency. The most common way 

cryptocurrencies are created is through a process called 

mining, but there are other methods as well, such as 

staking, forking, or token issuance. Let's explore these 
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different approaches to understand how cryptocurrencies 

come into existence. 

Mining 

Mining is the most widely known method of creating 

cryptocurrencies, particularly for cryptocurrencies like 

Bitcoin. In this process, powerful computers called miners 

compete to solve complex mathematical puzzles. These 

puzzles are part of the proof-of-work consensus 

mechanism, which ensures that transactions are verified 

and added to the blockchain in a secure and decentralized 

way. 

When a miner successfully solves one of these puzzles, 

they earn the right to add a new block to the blockchain. 

The block contains a list of recent transactions, creating a 

permanent record that everyone in the network can see. As 

a reward for their work, the miner receives a certain 

amount of cryptocurrency, like Bitcoin. In this way, new 

coins are created and introduced into circulation. It's a 

process that requires a lot of computational power and 

energy, which is why you often hear about Bitcoin mining 

consuming significant amounts of electricity. 

Staking 

Staking is another way cryptocurrencies are created, 

commonly used in proof-of-stake systems like Ethereum's 

new consensus mechanism. Instead of using computational 

power to solve puzzles, staking involves participants 

holding a certain amount of cryptocurrency in a wallet to 

support the network's security and operations. By locking 

their coins in this way, they become validators who confirm 

transactions and add them to the blockchain. 
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Validators are chosen based on various factors, including 

the amount of cryptocurrency they stake and the length of 

time they have held it. When they validate transactions and 

create new blocks, they receive rewards in the form of 

additional cryptocurrency. This process consumes less 

energy compared to mining, making it a more 

environmentally friendly way to create cryptocurrencies. 

Forking 

Forking occurs when a blockchain is split into two separate 

paths, often due to disagreements within the community 

about how the blockchain should operate. When a fork 

happens, it can lead to the creation of a new 

cryptocurrency. There are two types of forks: hard forks 

and soft forks. 

A hard fork is a radical change to the blockchain's protocol, 

leading to incompatibility between the old and new 

versions. It often results in the creation of a new 

cryptocurrency. For example, Bitcoin Cash emerged from a 

hard fork of Bitcoin in 2017 due to differences in opinions 

on block size and transaction speed. 

A soft fork, on the other hand, is a backward-compatible 

change that doesn't create a new cryptocurrency but can 

introduce new features to the existing blockchain. Soft 

forks are more like software upgrades that don't lead to a 

split in the network. 

Token Issuance 

Token issuance is a method used to create cryptocurrencies 

that are not standalone but operate on top of existing 

blockchains. The Ethereum network, for example, allows 

developers to create their own tokens using smart contracts. 

These tokens can represent a variety of things, from digital 
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assets to shares in a project or even unique digital items 

like non-fungible tokens (NFTs). 

In token issuance, developers write smart contracts that 

define the rules and characteristics of the token. Once 

deployed, these tokens can be distributed to users, creating 

a new form of cryptocurrency. This method has given rise 

to a wide variety of tokens with different purposes, 

contributing to the diverse ecosystem of cryptocurrencies. 

Factors That Drive the Crypto Market 

The cryptocurrency market is known for its volatility and 

rapid changes, with values sometimes rising or falling 

dramatically within a short period. Here are some of the 

key factors that influence the price and direction of 

cryptocurrencies: 

Market Sentiment 

Market sentiment, i.e., the overall attitude and emotions of 

investors towards the market, plays a significant role in 

driving the crypto market. When investors are optimistic 

about the future of cryptocurrencies, prices tend to rise. 

Conversely, when there's fear or uncertainty, prices can 

drop rapidly.  

Social media platforms, news outlets, and influential 

figures in the crypto community can all impact market 

sentiment by shaping the narrative around a particular 

cryptocurrency or the market as a whole. 

Supply and Demand 

The basic economic principle of supply and demand is a 

fundamental driver in the crypto market. Cryptocurrencies 

like Bitcoin have a limited supply, with a maximum 

number of coins that can ever be mined. Due to the 

scarcity, demands can rise, leading to price hikes. On the 
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other hand, if a cryptocurrency has an unlimited supply or 

if new tokens are constantly being issued, it can lead to 

oversupply and reduce demand, affecting the price. 

Regulation and Legal Developments 

Government regulations and legal frameworks are critical 

in shaping the crypto market. Positive regulatory news, 

such as government acceptance or the introduction of 

favorable laws, can boost investor confidence and drive 

prices up.  

However, stricter regulations, bans, or uncertainty about 

legal compliance can create fear and lead to market 

downturns. This factor makes the crypto market sensitive to 

changes in government policies and regulations across 

different countries. 

Technological Advancements 

Technological developments within the cryptocurrency 

space can have a significant impact on the market.  

Innovations such as the introduction of new consensus 

mechanisms, upgrades to existing blockchains, or the 

launch of new decentralized applications (Dapps) can 

attract attention and investment. For example, Ethereum's 

shift from proof-of-work to proof-of-stake attracted 

considerable interest, affecting the price of Ether.  

Technological advancements that improve scalability, 

security, or usability can also drive demand and market 

growth. 

Adoption and Use Cases 

Macroeconomic factors, such as inflation, interest rates, 

and global economic conditions, can also affect the crypto 

market. When traditional markets experience uncertainty or 
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inflation rises, investors may turn to cryptocurrencies as a 

hedge against economic instability. This "safe-haven" 

aspect can drive demand for certain cryptocurrencies, 

leading to price increases.  

Other than that, changes in interest rates or shifts in 

government monetary policy can impact the flow of capital 

into or out of the crypto market. 

Market Manipulation and Whales 

The crypto market is susceptible to manipulation by large 

players, often referred to as "whales." These individuals or 

groups hold significant amounts of a particular 

cryptocurrency and can influence prices through large 

trades or coordinated activities.  

Pump-and-dump schemes, where prices are artificially 

inflated and then quickly dropped, are an example of 

market manipulation that can create volatility and affect 

investor confidence. 

Busting the Myths and Misconceptions Around 

Crypto 

Cryptocurrency has become a hot topic in recent years, 

with stories of people making fortunes and others losing 

their life savings.  

As with any new and rapidly evolving technology, myths 

and misconceptions have taken root, which can create 

confusion and even deter people from exploring the 

potential of cryptocurrencies. But don't let everything you 

hear about crypto scare you. Let's bust some of the most 

common myths and set the record straight. 
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Myth 1: Cryptocurrencies Are Only for Criminals 

One of the most persistent myths about cryptocurrency is 

that it's primarily used by criminals for illegal activities. 

This misconception likely stems from the early days of 

Bitcoin when it was associated with the Silk Road, an 

online black market. While it's true that some criminals 

have used cryptocurrencies (just as they use cash), it's a 

mistake to label all crypto users as criminals. 

In reality, the vast majority of cryptocurrency transactions 

are entirely legal, involving everything from buying coffee 

to investing in blockchain-based projects. Many businesses 

now accept Bitcoin and other cryptocurrencies as payment, 

and some countries are even exploring their own digital 

currencies. The same technology that allows for anonymity 

also provides transparency, as every transaction is recorded 

on a public ledger, making it easier to track illegal 

activities. 

Myth 2: Cryptocurrencies Have No Intrinsic Value 

Another common myth is that cryptocurrencies are 

worthless because they don't represent physical assets like 

gold or silver. Critics often argue that cryptocurrencies are 

just digital bits with no real-world backing. However, this 

view overlooks the fact that many currencies, including the 

U.S. dollar, are no longer backed by physical commodities. 

Instead, their value comes from trust and widespread 

acceptance. 

Cryptocurrencies derive their value from the technology 

that underpins them, the utility they offer, and the 

community that supports them. Bitcoin, for example, is 

valued for its scarcity and decentralization, while Ethereum 

is valued for its smart contract capabilities. The "intrinsic 

value" of cryptocurrencies is derived from the unique 
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problems they solve and the innovative applications they 

enable. 

Myth 3: Cryptocurrencies Are Too Volatile to Be Useful 

It's true that cryptocurrencies are often more volatile than 

traditional currencies, with prices that can swing wildly in a 

single day. These price swings have led some to believe 

that cryptocurrencies can't be used for everyday 

transactions or as a store of value. However, volatility is 

common in emerging markets, and it's not unique to 

cryptocurrencies. 

Despite the volatility, cryptocurrencies are becoming more 

stable over time as they mature and gain wider adoption. 

Stablecoins, a type of cryptocurrency pegged to traditional 

currencies like the U.S. dollar, offer stability and are 

increasingly used for everyday transactions. Additionally, 

many investors view cryptocurrencies as part of a 

diversified portfolio, where riskier assets can offer higher 

returns. 

Myth 4: Cryptocurrencies Are Bad for the 

Environment 

Concerns about the environmental impact of 

cryptocurrencies, particularly Bitcoin, have fueled the myth 

that all cryptocurrencies are harmful to the planet. The 

energy consumption associated with Bitcoin mining has 

drawn criticism, but this view doesn't account for the 

diversity of cryptocurrencies and the efforts being made to 

reduce environmental impact. 

Many cryptocurrencies use different consensus 

mechanisms, like proof of stake, which are far less energy-

intensive than Bitcoin's proof of work. Additionally, the 

crypto community is actively exploring renewable energy 
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sources and more efficient mining practices to address 

environmental concerns. It's also worth noting that 

traditional banking systems and other industries have 

significant environmental footprints, suggesting that 

sustainability efforts must be broader than just focusing on 

cryptocurrencies. 

Myth 5: Cryptocurrencies Are Just a Passing Fad 

Some people dismiss cryptocurrencies as a passing fad, just 

like the dot-com bubble of the late 1990s. They believe that 

the excitement surrounding crypto will eventually fade, 

leaving behind a trail of failed projects and shattered 

dreams. While it's true that many cryptocurrencies have 

come and gone and speculative bubbles have burst, the 

underlying technology and the principles of 

decentralization have shown remarkable staying power. 

Cryptocurrencies and blockchain technology are finding 

real-world applications in various industries, from finance 

and supply chain management to art and entertainment. 

Major corporations, financial institutions, and even 

governments are exploring the potential of blockchain, 

indicating that it's more than just a fleeting trend. The 

continued development and evolution of the crypto 

ecosystem suggest that it is here to stay, even if the 

landscape changes over time. 
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Crypto Investment Strategies 
Investing in cryptocurrency can be both exciting and 

daunting, given the market's volatility and complexity. 

However, by following a certain set of rules and with the 

right strategies in place, you can navigate the crypto 

landscape more effectively and potentially achieve your 

financial goals. 

Rules for Investing in Crypto 

Cryptocurrencies can be rewarding, but it's essential to 

approach them with caution and adhere to some 

fundamental rules to mitigate risks and maximize potential 

returns. Here are some rules for investing in crypto: 

Never Risk More Than You Can Afford to Lose 

The first principle to remember is never to invest more than 

you can afford to lose. 

Cryptocurrencies are still relatively new and extremely 

volatile assets that can experience significant price swings 

in a single day. While the long-term trend has been bullish, 

there are no guarantees in the crypto market, and prices can 

fluctuate unpredictably. Therefore, it's crucial to only invest 

an amount of capital that you are fully prepared to lose in 

case the market takes a downturn. 

Before diving into crypto investing, ensure that you have 

sufficient emergency savings set aside to cover essential 

expenses and unforeseen financial emergencies. Your 

primary financial priorities, such as paying off debt, 

building an emergency fund, and saving for retirement, 

should take precedence over speculative investments like 

cryptocurrencies. 
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Once you're ready to invest in cryptocurrencies, it's 

recommended to allocate only a small portion of your 

investment portfolio to crypto assets. A common rule of 

thumb is to limit your crypto exposure to no more than 5% 

of your total portfolio. By adhering to this guideline, you 

can gain exposure to the potential gains of cryptocurrencies 

while limiting the impact of potential losses on your overall 

portfolio. 

Build Your Portfolio with Dollar-Cost Averaging 

Dollar-cost averaging is a smart strategy for investing in 

cryptocurrencies, allowing you to steadily build your 

portfolio over time while minimizing the impact of market 

volatility. Instead of trying to time the market by making 

large, lump-sum investments, dollar-cost averaging 

involves making small, recurring purchases of crypto assets 

on a set schedule, such as weekly or monthly. 

By automating these purchases through a cryptocurrency 

exchange, you can remove the emotion and stress of trying 

to predict market movements. This methodical approach 

ensures that you continue to invest consistently regardless 

of whether prices are rising or falling. It also helps you 

avoid the temptation to make impulsive decisions based on 

short-term price fluctuations. 

One of the key benefits of dollar-cost averaging is that it 

allows you to buy relatively more crypto when prices are 

low and less when prices are high. This helps smooth out 

the impact of volatility and reduces the risk of buying at 

market peaks. Over time, such a disciplined approach can 

result in a lower average purchase price and potentially 

higher returns. 
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While dollar-cost averaging may involve paying some extra 

transaction fees, especially if you're making small 

purchases frequently, these fees are often outweighed by 

the long-term benefits of the strategy. The convenience and 

peace of mind that come with automating your investment 

process can also be invaluable. 

Additionally, you can enhance your dollar-cost averaging 

strategy by occasionally making opportunistic extra 

purchases when the market experiences significant dips. 

These "buying the dip" opportunities allow you to 

capitalize on temporary price declines and accumulate 

more crypto assets at discounted prices. 

Stick to the Fundamentals 

Before diving into any crypto investment, it's crucial to 

understand the broader landscape of the cryptocurrency 

market. This includes familiarizing yourself with different 

types of cryptocurrencies, blockchain technology, and the 

factors that drive market trends. 

One of the key metrics to consider when evaluating a 

crypto investment is its potential for real-world adoption. 

Look for projects that address real-world problems or offer 

unique capabilities that set them apart from competitors. 

Projects with a track record of adoption or partnerships 

with established organizations are often more likely to 

succeed in the long term. 

Understanding the technical specifications of a 

cryptocurrency is also essential for assessing its potential. 

Factors such as transaction speed, scalability, and security 

of the network can impact its usability and attractiveness to 

users.  
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At the same time, it is important to remember that the team 

behind a cryptocurrency project plays a critical role in its 

success. So, make sure to research the background and 

experience of the founders and developers to gauge their 

credibility and track record. Search for teams with relevant 

expertise in blockchain technology, cryptography, and 

software development. Transparency and communication 

are also important factors to consider when evaluating the 

team behind a crypto project. 

Lastly, community engagement is a good indicator of a 

cryptocurrency's popularity and support within the crypto 

community. Try to opt for projects with active and engaged 

communities on social media platforms, forums, and other 

online channels. A strong community can help drive 

adoption, foster innovation, and provide valuable feedback 

to the project team. 

Go for Established Cryptocurrencies 

Crypto investment brings new projects with each passing 

day, making it tempting to chase the latest trends and 

promising newcomers. However, there's wisdom in 

adopting a strategy that prioritizes established 

cryptocurrencies like Bitcoin and Ethereum. These giants 

of the crypto world offer stability, liquidity, and a proven 

track record that can provide you confidence and long-term 

growth potential. 

Established cryptocurrencies enjoy several advantages that 

make them attractive investment options. With their first-

mover advantage and widespread adoption, assets like 

Bitcoin and Ethereum have built a strong foundation that 

underpins their value. They serve as the backbone of the 

crypto ecosystem, facilitating transactions, powering 
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decentralized applications, and serving as a store of value 

for investors worldwide. 

These cryptocurrencies have weathered numerous market 

cycles and downturns, demonstrating their ability to 

withstand fluctuations and retain value over time. Their 

stability is particularly appealing for investors looking to 

preserve capital and mitigate risk in their investment 

portfolios. 

Moreover, major cryptocurrencies are often tied to a series 

of financial products and services built on top of them, such 

as ETFs and derivatives markets. These additional 

investment avenues provide you with increased liquidity 

and diversification options, further enhancing the appeal of 

established assets. 

Employ Safe Storage Practices 

When it comes to safeguarding your valuable 

cryptocurrency holdings, employing safe storage practices 

is paramount. Instead of leaving sizable holdings on an 

exchange for an extended period, consider storing them in a 

hardware wallet or with a trusted crypto custodian. These 

storage solutions offer reinforced security protections that 

can help protect your assets from unauthorized access and 

theft. 

Hardware wallets, such as Trezor and Ledger, are widely 

regarded as secure options for storing cryptocurrencies. 

These physical devices provide offline storage, encryption, 

PIN codes, multi-signatures, and anti-tampering 

mechanisms, making them resistant to hacking and cyber-

attacks. 

In addition to hardware wallets, some software-based 

wallets, like Electrum, are also considered secure options 
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for storing cryptocurrencies. These wallets offer similar 

security features, such as encryption, multi-signatures, and 

recovery phrases, to help protect your assets from theft and 

unauthorized access. However, it's essential to choose a 

reputable and trusted wallet provider to ensure the security 

of your funds. 

When storing your recovery phrase, it's crucial to keep it 

somewhere safe and secure, such as a locked safe or bank 

vault. Avoid electronically storing your recovery phrase, as 

this increases the risk of exposure to cyber threats and 

hacking attempts. If you must store your recovery phrase 

electronically, encrypt or password-protect it to add an 

extra layer of security. 

When entering sensitive wallet data on devices, such as 

computers or smartphones, exercise caution and ensure that 

you are using a secure and trusted connection. Be sure to 

regularly update your passwords and review your security 

settings to stay vigilant against potential threats. 

Use Your Common Sense 

The crypto market is packed with hype cycles, speculative 

meme coins, and the ever-present fear of missing out 

(FOMO). While it's easy to be enticed by the allure of easy 

money and guaranteed returns, it's important to approach 

your investment with a level-headed mindset. If something 

sounds too good to be true, it probably is. 

If you want to maintain a balanced portfolio, all you need 

to do is employ the principle of sound investing. While the 

potential for high returns in the crypto market can be 

tempting, it's unwise to be overly exposed to any single 

asset class, including cryptocurrencies. Diversifying your 
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investments across multiple asset classes can help alleviate 

risk and provide more stable returns.  

Before acting on any crypto-related information, take the 

time to verify its accuracy. The internet is filled with 

misinformation and half-truths. Rely on inaccurate 

information, and you will find yourself making poor 

investment decisions and suffering significant financial 

losses. Make sure to vet sources and seek out credible, 

well-researched data before making any moves. 

At the same time, remember that crypto investing will 

remain highly speculative. So, be prepared for the 

possibility of losses. Market conditions can change rapidly, 

and even well-founded investment theories can become 

obsolete. Be ready to cut your losses if necessary, and don't 

let emotional attachment to a particular asset cloud your 

judgment. Stay objective and flexible if you really wish to 

navigate the ups and downs of the crypto market more 

effectively. 

Learn About the Technology 

Investing in cryptocurrencies isn't just about knowing 

which coins to buy; it's also about understanding the 

technology that underpins these digital assets. Learning 

about the technical aspects of blockchain networks, 

consensus mechanisms, hashing algorithms, and smart 

contracts will provide valuable insights into a project's 

potential and long-term prospects. 

Learning the basics of cryptography can also enhance your 

understanding of cryptocurrencies. Cryptographic 

techniques like zero-knowledge proofs allow one party to 

prove to another that a statement is true without revealing 

any specific information about the statement itself.  
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To stay informed and up-to-date, subscribe to reputable 

industry publications and blogs that provide independent 

analysis and insights. These resources can help you keep 

abreast of new technological developments and emerging 

trends in the crypto world. By continually educating 

yourself about the technology behind cryptocurrencies, you 

can make more informed investment decisions and better 

understand the potential and risks of different projects. 

Keep an Eye on Legal and Regulatory Changes 

If you're involved in the crypto market in any way, it is 

important to keep yourself informed about any and all legal 

cases and regulatory developments.  

Regulations and legal rulings can significantly impact the 

prices and adoption of various cryptocurrencies. For 

instance, when China banned crypto mining, it caused a 

significant upheaval in the market, forcing many miners to 

relocate their operations. Such regulatory actions can 

influence the supply and demand dynamics, affecting the 

overall market sentiment and investment strategies. 

It's not just domestic regulations that matter; international 

developments can also play a significant role. Different 

countries have varying approaches to cryptocurrency, from 

embracing it with open arms to imposing strict regulations 

or outright bans. Keeping an eye on global trends will help 

you understand potential risks and opportunities in different 

markets. With such knowledge at hand, you can make 

informed decisions about where to invest and which 

cryptocurrencies might face regulatory hurdles. 

Besides governmental regulations, changes in the 

governance of blockchain projects themselves are equally 

important. Blockchain projects often undergo governance 
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changes that can significantly impact their operation and 

the incentives they offer. For example, changes in staking 

yields can alter the attractiveness of staking for investors, 

influencing the supply of the token and its market price. 

Similarly, adjustments in development funding can affect 

the pace and direction of a project's progress, impacting its 

long-term viability and success. 

You should regularly check updates from the projects you 

are invested in, participate in community discussions, and 

understand the implications of proposed changes.  

Leverage Crypto Indicators 

Even in the unpredictable crypto market, there are ways to 

make informed choices. One such way is to make use of the 

tried-and-true technical indicators.  

Indicators such as moving averages, relative strength index 

(RSI), and crossovers can help you understand market 

momentum and potential shifts. For instance, moving 

average crossovers—where a short-term moving average 

crosses above or below a long-term moving average—can 

indicate potential changes in trend direction, offering 

insights into momentum shifts. 

Besides traditional technical indicators, new, crypto-

specific indicators have come to the forefront, offering 

additional layers of analysis. On-chain activity, which 

tracks the number of transactions happening on a 

blockchain, can signal increasing or decreasing interest in a 

particular cryptocurrency. Mempool size, representing the 

number of unconfirmed transactions, can indicate network 

congestion and potential fee changes. Average transaction 

fees themselves can also provide insights into network 

usage and demand. Additionally, tracking the number of 
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addresses by time held can reveal the behavior of long-term 

holders versus short-term traders, offering clues about 

market sentiment and potential price movements. 

When you assess these indicators, it will help you better 

time your entries and exits in the crypto market. Consider 

combining technical analysis with blockchain-based 

indicators. It will help you gain a more comprehensive 

understanding of market dynamics.  

However, it is essential to maintain a long-term outlook 

when using these indicators. Reacting to daily price 

movements will lead to impulsive decisions and potential 

losses. Instead, focus on broader trends and patterns that 

emerge over time, which can provide a more stable 

foundation for your investment strategy. 

Maintain Discipline 

Your crypto investments should be guided by a robust, 

rules-based framework. Establish clear, predefined criteria 

for when to buy, sell, or hold assets. When you have a 

systematic approach, it allows you to avoid emotion-driven 

decisions, which can be costly. Stick to your rules, and 

you'll make more rational choices based on strategy rather 

than sentiment. 

However, it is equally important to refine your portfolio 

and strategy based on what you learn. Ponder over your 

past decisions to identify what worked and what didn't. Use 

these insights to adjust your approach and stay aligned with 

your financial goals.  

Stay flexible and open to new information. While having a 

solid plan is crucial, don't become too rigid. The crypto 

landscape is constantly changing, and yesterday's sound 

strategy might not be effective today. Adapt your strategies 



  KENSON INVESTMENTS 

33 

 

based on new insights and market developments to stay 

ahead. 

Investment Strategies 

Now that you are aware of the basic rules to follow when 

investing in crypto, let's delve into some important 

investment strategies that you can employ: 

Buy and Hold 

The buy-and-hold strategy in crypto is a straightforward 

investment approach where you purchase cryptocurrencies 

and hold onto them for a long period, regardless of market 

fluctuations. The idea is to ride out the short-term ups and 

downs with the expectation that the value of your assets 

will grow over time. 

When you buy and hold, you're essentially betting on the 

long-term success of a cryptocurrency. This means you're 

not trying to time the market or make quick profits from 

short-term price movements. Instead, you focus on the 

bigger picture and the potential for substantial gains over 

several years. 

Historically, major cryptocurrencies like Bitcoin and 

Ethereum have shown significant growth over the long 

term despite periods of volatility. Investors who bought and 

held these assets from the early days have seen impressive 

returns. 

More importantly, this strategy is easy to understand and 

implement. You don't need to constantly monitor the 

market or execute frequent trades. Once you've made your 

purchase, you simply hold onto your assets. 

The best part is that you get to avoid the stress and 

emotional rollercoaster associated with short-term trading. 
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You're not worried about daily price swings because you're 

focused on where the market will be in the future. 

If you opt for the buy-and-hold strategy, focus on well-

established cryptocurrencies with a strong track record and 

promising future. Bitcoin and Ethereum are popular choices 

due to their widespread adoption and robust ecosystems. 

Moreover, you should store your crypto in a secure wallet, 

preferably a hardware wallet, to protect against hacks and 

theft. Avoid leaving large amounts on exchanges. 

But above all else, resist the urge to react to daily market 

news and price fluctuations. Stick to your plan and trust in 

the long-term potential of your investments. 

While you don't need to react to every market movement, 

it's important to stay informed about major developments in 

the crypto space, including regulatory changes, 

technological advancements, and adoption trends that could 

impact your investments. 

Once you've made your investment, let it sit. Check-in 

periodically to ensure your holdings are secure, but avoid 

making impulsive decisions based on short-term market 

activity. 

However, keep in mind that even this simple strategy is not 

without its risks. Cryptocurrencies are still relatively new 

and can be highly volatile. There's always the possibility 

that a chosen asset could underperform or even become 

obsolete. Consider diversifying your investments to reduce 

some of these risks. 
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Day Trading 

Day trading involves buying and selling cryptocurrencies 

within the same day to take advantage of short-term price 

movements. 

Unlike the buy-and-hold strategy, which focuses on long-

term gains, day trading aims to profit from the volatility 

that can occur within a single trading day. 

The goal is to end the day with a net profit from these 

trades. However, this approach requires a good 

understanding of the market, quick decision-making, and a 

solid trading strategy. 

The volatility of the crypto market makes it suitable for day 

trading. Moreover, the crypto market operates 24/7, unlike 

traditional stock markets. This means day traders can trade 

at any time that suits them, providing more opportunities 

for earning profits at any given moment. 

Successful day traders can make substantial profits quickly, 

sometimes within minutes or hours. 

If you're interested in adopting the day trading strategy, 

make sure you use a reputable and reliable cryptocurrency 

exchange with good liquidity. Popular options include 

Binance, Coinbase Pro, and Kraken. 

But before that, familiarize yourself with how the crypto 

market works. Learn about different cryptocurrencies, 

market trends, and factors that can influence prices. 

Remember, a solid trading strategy is crucial. Common 

strategies include scalping (making small profits from 

numerous trades) and momentum trading (trading based on 

the strength of market trends). 
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At the same time, make use of technical analysis. Consider 

studying price charts and using indicators like moving 

averages, Bollinger Bands, and the Relative Strength Index 

(RSI) to predict price movements. 

Determine your profit goals and set stop-loss limits to 

minimize potential losses. Having clear targets helps you 

stay disciplined and avoid emotional trading. Lastly, never 

invest more than you can afford to lose. Day trading can be 

risky, and it's essential to manage your risk carefully. 

Diversify your trades and avoid putting all your capital into 

a single trade. 

Before jumping into day trading, it's important to 

familiarize yourself with its downsides as well. For starters, 

this particular strategy requires a lot of time and attention. 

The high volatility of the crypto market means prices can 

move against you quickly, which can lead to significant 

losses. Additionally, frequent trading can incur substantial 

fees, which can eat into your profits. 

DCA 

Dollar-cost averaging (DCA) is another popular investment 

strategy in the cryptocurrency world that involves 

spreading out your purchases over time rather than making 

a single large investment. This method can help reduce the 

risk of investing a large sum at an inopportune time and can 

smooth out the effects of market volatility. 

The basic principle of DCA is straightforward: you invest a 

fixed amount of money into a particular cryptocurrency at 

regular intervals, regardless of its price at the time. For 

example, you might decide to invest $100 in Bitcoin every 

month. Following this strategy, you buy more Bitcoin when 

the price is low and less when the price is high. Over time, 
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this can lower the average cost of your investments and 

reduce the impact of market fluctuations. 

One of the main advantages of DCA is that it reduces the 

risk of investing a large sum of money at the wrong time. 

Markets can be unpredictable, and prices can swing wildly 

in the short term. By spreading out your investments, you 

minimize the impact of these price swings. 

Plus, with DCA, you don't have to worry about trying to 

time the market or predict future price movements. You 

simply stick to a regular investment schedule, which can 

make the process less stressful and more manageable. 

DCA also encourages a disciplined investment strategy. 

When you're committed to investing a set amount regularly, 

you avoid the temptation to make impulsive decisions 

based on short-term market trends or emotions. 

To implement a DCA strategy, you must first decide which 

cryptocurrency you want to invest in. Next, decide how 

much money you want to invest at each interval. This could 

be a fixed dollar amount, such as $50 or $100, that you are 

comfortable committing regularly. 

Choose how often you want to invest. Common intervals 

are weekly, bi-weekly, or monthly. The key is consistency, 

so pick a schedule that you can stick to over the long term. 

Many crypto exchanges offer features that allow you to 

automate your DCA strategy. You can set up recurring 

purchases so that the same amount is invested in your 

chosen cryptocurrency at the same interval without manual 

intervention. 

While DCA has many benefits, it's not without its 

drawbacks. For one, if the price of the cryptocurrency 
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you're investing in consistently rises over time, you might 

end up paying more on average compared to making a 

lump-sum investment early on. Additionally, DCA does not 

protect you from the inherent risks of investing in 

cryptocurrencies, such as regulatory changes or 

technological issues. 

Buy Low, Sell High 

In the "buy low, sell high" strategy, you purchase an asset 

when its price is low and sell it when the price is high. The 

goal is to capitalize on the price fluctuations of 

cryptocurrencies to generate profits. While it sounds simple 

in theory, executing this strategy effectively in the volatile 

crypto market can be quite a bit of a challenge. 

The core idea behind buying low and selling high is to take 

advantage of market cycles. Cryptocurrencies, like other 

financial assets, go through periods of bullish (rising) and 

bearish (falling) trends. So, you must buy a cryptocurrency 

when its price has dropped to a lower point and sell it after 

it has increased significantly. 

However, to successfully buy low and sell high, you need 

to conduct thorough research. Understand the 

cryptocurrency you're investing in, its market trends, 

historical price movements, and the factors that influence 

its value. Such knowledge will help you identify potential 

buying opportunities when prices are low. 

More importantly, look for entry points where the price of 

the cryptocurrency is significantly lower than its recent 

highs. These could be during market corrections, dips 

caused by temporary negative news, or broader economic 

downturns. Technical analysis tools, such as support levels 
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and oversold indicators, can help you pinpoint these 

opportunities. 

Once you've identified a good entry point, make your 

purchase. It's important to stay patient and not rush into 

buying just because the price has dropped slightly. Wait for 

significant dips where the price is noticeably lower. 

At the same time, determine in advance at what price point 

you will sell your assets. When you have a specific goal in 

mind, it helps you avoid making emotional decisions 

during market highs. Make sure you set realistic profit 

targets based on historical price data and market trends so 

that you don't miss out on gains by holding for too long. 

Keep an eye on the market trends and news that might 

affect the price of your cryptocurrency. Significant events, 

regulatory changes, and technological advancements can 

impact prices. Stay informed; it helps you decide when the 

right time to sell is. 

When the price reaches your predetermined target, sell your 

cryptocurrency to lock in profits. It can be tempting to hold 

on for even higher prices, but remember, the goal is to 

realize gains rather than trying to time the absolute peak, 

which is very difficult. 

Arbitrage 

Crypto arbitrage is a trading strategy that involves taking 

advantage of price differences for the same cryptocurrency 

on different exchanges. The goal is to buy the 

cryptocurrency at a lower price on one exchange and sell it 

at a higher price on another to make a profit. This strategy 

exploits the inefficiencies in the market, which can occur 

due to various factors such as differences in trading 

volume, liquidity, and regional demand. 
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The basic idea behind crypto arbitrage is simple: buy low, 

sell high, but across different exchanges rather than within 

the same market. 

The first step is to identify a cryptocurrency that is priced 

lower on one exchange compared to another. You can do 

this manually by monitoring prices on multiple exchanges 

or using automated tools and software designed to detect 

arbitrage opportunities. 

Once you've identified a price difference, you purchase the 

cryptocurrency on the exchange where the price is lower. 

For example, if Bitcoin is selling for $45,000 on Exchange 

A and $46,000 on Exchange B, you would buy Bitcoin on 

Exchange A. 

After buying the cryptocurrency, the next step is to transfer 

it to the exchange where the price is higher. Here, 

transaction fees will be applicable, which should be taken 

into account when calculating potential profits. 

Once the cryptocurrency is successfully transferred, you 

sell it on the exchange where the price is higher, pocketing 

the difference minus any fees involved in the transactions 

and transfers. 

Interestingly, there are different types of arbitrage strategies 

you can employ in the crypto market.  

The first one is spatial arbitrage. This is the most 

straightforward form, where you exploit price differences 

between two different exchanges. Then there's triangular 

arbitrage. Triangular arbitrage involves trading between 

three different cryptocurrencies on a single exchange to 

take advantage of price discrepancies in their exchange 

rates. For example, you might trade Bitcoin for Ethereum, 
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Ethereum for Litecoin, and then Litecoin back to Bitcoin, 

profiting from the discrepancies in each conversion rate. 

Other types include statistical and decentralized arbitrage. 

Statistical arbitrage uses mathematical models and 

algorithms to identify arbitrage opportunities based on 

historical price data and statistical indicators. It often 

involves high-frequency trading (HFT) and requires 

sophisticated software. On the other hand, in decentralized 

arbitrage, traders exploit price differences between 

decentralized exchanges (DEXs) and centralized exchanges 

or among different DEXs. 

Compared to other trading strategies, arbitrage can be 

relatively low-risk because it capitalizes on price 

inefficiencies that are often temporary and not influenced 

by market trends. Plus, arbitrage opportunities can arise 

frequently, providing multiple chances to make profits in a 

short period. 

However, the time it takes to transfer cryptocurrencies 

between exchanges can affect your ability to execute trades 

quickly. Price differences may disappear by the time your 

transfer is completed. Moreover, there are transaction fees, 

which can eat into your profits. 
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Tools and Resources for Crypto Investors 
Investing in cryptocurrencies requires a solid set of tools 

and resources to make informed decisions, manage 

investments, and stay updated on market trends. When you 

have the right tools and resources at hand, it can turn you 

into a better investor.  

That said, here are some things you should consider: 

Exchanges 

Cryptocurrency exchanges are online platforms where users 

buy, sell, and trade cryptocurrencies. They function 

similarly to stock exchanges but deal exclusively with 

digital assets. These exchanges act as intermediaries 

between buyers and sellers, facilitating transactions and 

providing a marketplace for a variety of cryptocurrencies. 

To start trading on a cryptocurrency exchange, you must 

create an account. For that, you need an email address, 

create a password, and undergo a verification process. 

Verification often requires submitting identification 

documents, such as a passport or driver's license, to comply 

with regulatory requirements like KYC (Know Your 

Customer) and AML (Anti-Money Laundering) laws. 

After the account is verified, you can deposit funds, which 

can be done by transferring cryptocurrency from a wallet or 

by depositing fiat currency (like USD, EUR, or GBP) via 

bank transfer, credit card, or other payment methods. Some 

exchanges support only cryptocurrency deposits, while 

others accept both fiat and crypto deposits. 

Once funds are deposited, you can begin trading. 

Exchanges offer various types of orders, such as market 
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orders, limit orders, and stop orders. What do these orders 

mean? Let's take a look: 

 Market Order: Buys or sells immediately at the 

current market price. 

 Limit Order: Buys or sells only at a specified price 

or better. 

 Stop Order: Executes a buy or sell order when the 

price reaches a specified level, often used to limit 

losses or lock in profits. 

The exchange's matching engine matches buy and sell 

orders based on price and time priority. For instance, if you 

place a buy order at a specific price, the engine searches for 

a sell order at that price. If a match is found, the transaction 

is executed, and the respective cryptocurrencies are 

transferred between users' accounts. 

But, it is important to remember that exchanges typically 

charge fees for transactions, which can vary depending on 

the type of order, the volume of trade, and the payment 

method. Fees are generally a small percentage of the 

transaction amount and are used to maintain the platform 

and ensure security. 

You can withdraw your funds at any time. To withdraw 

cryptocurrency, you must transfer the assets to your 

external wallet. For fiat withdrawals, you can transfer the 

funds back to your bank account or use other supported 

withdrawal methods. It's important to note that withdrawal 

fees and processing times can vary between exchanges. 

Some of the most popular and reliable exchanges include: 

 Coinbase: Coinbase is one of the most popular and 

user-friendly cryptocurrency exchanges, especially 
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for beginners. It supports a wide range of 

cryptocurrencies and offers educational resources to 

help users learn about digital assets. Coinbase is 

known for its robust security measures and 

regulatory compliance. 

 Binance: Binance is the largest cryptocurrency 

exchange by trading volume. It offers a vast array of 

cryptocurrencies and advanced trading features, 

including futures and options trading. Binance is 

favored by both beginners and experienced traders 

due to its comprehensive tools and competitive fees. 

 Kraken: Kraken is known for its strong security 

practices and low trading fees. It supports a wide 

range of cryptocurrencies and fiat currencies, 

making it a versatile platform for global users. 

Kraken also offers advanced trading options, 

including margin trading and futures. 

 Gemini: Founded by the Winklevoss twins, Gemini 

is a regulated exchange based in the United States. 

It is known for its strict compliance with regulatory 

standards and high-security measures. Gemini 

offers a user-friendly interface and a secure 

platform for trading a variety of cryptocurrencies. 

 Bitstamp: Bitstamp is one of the oldest 

cryptocurrency exchanges and is known for its 

reliability and transparency. It supports major 

cryptocurrencies and fiat currencies, providing a 

stable and secure platform for traders. Bitstamp is 

particularly popular in Europe due to its regulatory 

compliance and efficient service. 

Wallets 

Crypto wallets are essential tools for anyone who owns or 

deals with cryptocurrencies. Unlike traditional wallets that 
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hold physical money, crypto wallets store cryptographic 

keys—both public and private keys—that are necessary to 

access and manage your cryptocurrencies on the 

blockchain. These keys are fundamental to the functioning 

of crypto wallets, ensuring the security of your digital 

assets. 

When you want to send cryptocurrency, you use your 

wallet to sign the transaction with your private key. The 

private key acts as a secure password that must be kept 

secret, as it grants you the ability to access and control the 

cryptocurrencies associated with your public key. The 

public key, on the other hand, is like your bank account 

number, which you can share with others to receive 

cryptocurrencies. The transaction, once signed, is 

broadcasted to the blockchain network, where it is verified 

and added to the ledger. Such a system ensures that only 

the rightful owner can authorize transactions. 

Crypto wallets come in various forms, each offering 

different levels of security, convenience, and functionality. 

Hardware wallets are physical devices that store your 

private keys offline, making them immune to online hacks 

and malware. These wallets are considered extremely 

secure and are ideal for long-term storage of significant 

amounts of cryptocurrency. However, they can be 

expensive and less convenient for frequent transactions. 

Software wallets, which include desktop, mobile, and web 

wallets, are applications that can be installed on your 

computer or mobile device. These wallets are more 

convenient for daily transactions and are generally easy to 

use. However, they are vulnerable to online attacks if the 

device they are installed on is compromised. 



  KENSON INVESTMENTS 

46 

 

Web wallets, like those provided by Coinbase and 

Blockchain.info, are accessible from any device with an 

internet connection, making them very convenient. 

However, they rely on third-party security measures, which 

can be a risk. 

Paper wallets are another type of wallet where your public 

and private keys are printed on a physical piece of paper, 

often in the form of QR codes. These wallets are 

completely offline, making them immune to hacking. 

However, they can be easily lost, damaged, or stolen, and 

they are not suitable for frequent transactions. 

Custodial wallets are managed by third parties, such as 

cryptocurrency exchanges, which hold your private keys on 

your behalf. These wallets are very convenient and often 

come with additional features like staking and lending. 

However, since you do not have full control over your 

funds, they come with the risk of losing your assets if the 

third party is compromised. 

Non-custodial wallets, on the other hand, give you full 

control over your private keys. These wallets offer greater 

security compared to custodial wallets, but they also 

require you to take full responsibility for the safety of your 

private keys. 

Among the most popular crypto wallets, Ledger Nano S 

and Nano X, are highly regarded for their security. These 

hardware wallets support a wide range of cryptocurrencies 

and, in the case of the Nano X, offer Bluetooth connectivity 

for mobile access. Trezor is another top choice for a 

hardware wallet, offering strong security features and 

support for numerous cryptocurrencies. 
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For those who prefer software wallets, Exodus is a user-

friendly option with a beautiful interface that supports 

multiple cryptocurrencies and integrates with hardware 

wallets like Trezor. MetaMask is particularly popular 

among Ethereum users, allowing interaction with 

decentralized applications (Dapps) and management of 

ERC-20 tokens. Coinbase Wallet is another secure and 

easy-to-use option provided by one of the largest 

cryptocurrency exchanges, making it a reliable choice for 

many users. 

Trust Wallet, Binance's official wallet, is also a good 

option. It is known for its user-friendly experience and 

support for a wide range of cryptocurrencies. It is a mobile 

wallet that offers a convenient way to manage your digital 

assets on the go. 

Portfolio Trackers 

Portfolio trackers are digital tools designed to help 

investors monitor and manage their cryptocurrency 

investments. These applications provide a comprehensive 

overview of your crypto holdings, including real-time 

updates on the value of your assets, transaction history, and 

overall portfolio performance. In short, they provide a 

unified view of your investments by consolidating data 

from exchanges and wallets. This makes it easier to keep 

track of everything in one place.  

Portfolio trackers typically require you to input your 

cryptocurrency holdings manually or link your wallets and 

exchange accounts to the tracker. Once the data is inputted, 

the tracker continuously updates the value of each asset 

based on current market prices. All of this is achieved 

through API integrations with various exchanges, which 

allow the tracker to fetch real-time price information and 
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transaction data. Many portfolio trackers also support 

manual entry, enabling users to add transactions or 

holdings that are not tied to an exchange or wallet. 

A portfolio tracker's interface comes with many useful 

features. Some of them are listed below:  

 Real-time Portfolio Value: Shows the current total 

value of your crypto assets. 

 Asset Allocation: Breaks down your holdings by 

cryptocurrency, visually representing how your 

portfolio is diversified. 

 Transaction History: Keeps a record of all buys, 

sells, transfers, and other transactions. 

 Performance Metrics: Gives an idea of how your 

portfolio has performed over time, including 

metrics like profit and loss, return on investment 

(ROI), and historical value charts. 

The importance of portfolio trackers lies in their ability to 

consolidate all your crypto data into one place, giving you a 

clear and centralized view of your investments. You don't 

have to get into the hassle of logging into multiple 

platforms to check your holdings. More importantly, they 

provide real-time updates, allowing you to see the current 

value of your assets at any moment. This is crucial for 

making timely investment decisions and staying on top of 

market movements. 

Remember, understanding how your investments are 

performing is key to making informed decisions. And with 

portfolio trackers, you get detailed performance metrics, 

showing how your portfolio has grown over time, which 

assets have performed the best, and where you might need 

to make adjustments. 
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Moreover, portfolio trackers help you see the distribution 

of your investments across different cryptocurrencies, 

enabling you to identify any imbalances or overexposures. 

Many portfolio trackers also offer features that simplify tax 

calculations by generating reports that detail your 

transaction history, gains, and losses. This can save you 

significant time and effort when it comes to filing your 

taxes. 

Some advanced portfolio trackers provide additional tools 

for investment analysis, such as alerts for significant price 

changes, news updates relevant to your holdings, and 

performance comparisons with other assets. These features 

can help you stay informed and make better investment 

decisions. 

Several portfolio trackers are popular among crypto 

investors due to their features and ease of use. Some of the 

most well-known ones include: 

 Blockfolio: One of the most popular mobile apps 

for tracking cryptocurrency investments. It offers 

real-time price updates, news, and portfolio tracking 

features. 

 Delta: Known for its intuitive design and 

comprehensive tracking capabilities, Delta supports 

over 7,000 cryptocurrencies and provides detailed 

analytics. 

 CoinTracking: A powerful tool that offers 

extensive tracking features, tax reporting, and 

performance analysis. It supports imports from a 

wide range of exchanges. 

 CryptoCompare: Provides real-time tracking, 

portfolio management, and detailed analysis tools, 

along with a community for discussion and insights. 
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Whether you are a casual investor or a serious trader, using 

any one of the portfolio trackers listed above can greatly 

enhance your ability to manage your cryptocurrency 

investments and achieve financial freedom. 

Market Analysis Tools 

Market analysis tools are essential instruments that help 

understand market trends, price movements, and overall 

market sentiment. These tools provide valuable insights by 

analyzing historical data, current market conditions, and 

various technical indicators. Using market analysis tools 

allows you to make more informed decisions, identify 

potential trading opportunities, and manage risks 

effectively. 

These tools work by collecting and processing a vast 

amount of data from various sources, including 

cryptocurrency exchanges, blockchain networks, and 

financial news outlets. They employ different analytical 

methods and algorithms to interpret this data and present it 

in a way that is useful for investors. 

Let's take a detailed look at how these tools function: 

Data Collection and Integration 

Market analysis tools gather data from multiple exchanges 

and blockchain networks. The data includes price charts, 

trading volumes, order books, and transaction histories. The 

tools integrate this information into a unified platform, 

allowing users to analyze data from different sources in one 

place. 

Technical Analysis 

Technical analysis is a major component of market analysis 

tools. This feature studies price charts and applies various 



  KENSON INVESTMENTS 

51 

 

indicators to predict future price movements. Some 

common technical indicators include: 

 Moving Averages (MA): These help smooth out 

price data to identify trends. For example, a 50-day 

moving average can show the average closing price 

of a cryptocurrency over the last 50 days. 

 Relative Strength Index (RSI): This momentum 

oscillator measures the speed and change of price 

movements, indicating overbought or oversold 

conditions. 

 Bollinger Bands: These consist of a moving 

average and two standard deviation lines. They 

provide a visual representation of volatility and 

potential price reversals. 

 MACD (Moving Average Convergence 

Divergence): This trend-following indicator shows 

the relationship between two moving averages of a 

cryptocurrency's price. 

Fundamental Analysis 

While technical analysis focuses on price movements, 

fundamental analysis evaluates the intrinsic value of a 

cryptocurrency. Market analysis tools often include 

features for assessing: 

 Project Whitepapers: Detailed documents that 

outline the purpose, technology, and roadmap of a 

cryptocurrency project. 

 Development Activity: Metrics on code commits, 

updates, and overall development progress. 

 Partnerships and Announcements: News about 

collaborations, endorsements, and strategic 
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partnerships that could impact the value of a 

cryptocurrency. 

 Market Sentiment: Analysis of social media 

trends, news articles, and public opinion to gauge 

the overall sentiment towards a particular 

cryptocurrency. 

On-Chain Analysis 

On-chain analysis examines blockchain data to provide 

insights into network activity. This includes: 

 Transaction Volumes: The total number of 

transactions over a given period, indicating the level 

of activity and adoption. 

 Active Addresses: The number of unique addresses 

participating in transactions, which can signal 

growing or declining interest. 

 Hash Rates: For proof-of-work cryptocurrencies, 

this measures the computational power used to mine 

new blocks, reflecting network security and miner 

confidence. 

 Token Distribution: Analysis of how tokens are 

distributed among holders, including whale wallets 

and the concentration of wealth. 

News and Information Sources 

If you want to succeed in the crypto market, you need to 

keep yourself up to date with the latest news. With new 

developments happening daily, reliable news and 

information sources can help you keep up with trends, 

regulatory changes, technological advancements, and 

market movements. Make sure to always follow reputable 

sources to gain insights. These insights will help you make 

informed decisions and stay ahead of the curve. 
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One of the most popular and respected sources for 

cryptocurrency news is CoinDesk. CoinDesk offers 

comprehensive coverage of the latest happenings in the 

crypto space, including market analysis, in-depth articles, 

and breaking news. Their annual conference, Consensus, is 

a key event that attracts industry leaders and innovators, 

making it a valuable platform for networking and learning 

about the future of blockchain technology. 

CoinTelegraph is another leading source for crypto news. 

Known for its colorful infographics and detailed reporting, 

CoinTelegraph covers a wide range of topics, from market 

trends and technical analysis to regulatory updates and 

opinion pieces. The site also features educational content, 

which can be particularly useful for newcomers trying to 

understand the complexities of cryptocurrency. 

For those interested in the intersection of finance and 

crypto, The Block is an essential resource. The Block 

provides in-depth research, detailed analysis, and exclusive 

interviews with industry leaders. Its focus on data-driven 

journalism helps readers understand the underlying trends 

and forces shaping the crypto market. 

CryptoSlate is a go-to source for news, analysis, and real-

time data on cryptocurrencies. With a strong emphasis on 

blockchain technology and its applications, CryptoSlate 

offers insights into emerging projects and innovations. 

Their comprehensive coverage includes project reviews, 

ICO analyses, and updates on regulatory developments, 

making it a valuable resource for both investors and tech 

enthusiasts. 

For market data and price tracking, CoinMarketCap is 

indispensable. While primarily known for its detailed 
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listings of cryptocurrency prices, market caps, and trading 

volumes, CoinMarketCap also provides news updates and 

analytical articles. This blend of data and news makes it a 

one-stop shop for those looking to keep track of market 

movements and stay informed about the latest trends. 

Decrypt is a source that blends news with a focus on the 

broader impact of blockchain technology. They offer a mix 

of news, original journalism, and educational content aimed 

at making the world of crypto more accessible to a general 

audience. Decrypt's straightforward reporting style and 

emphasis on explaining complex topics in an 

understandable way make it a great resource for both 

beginners and seasoned investors. 

Another important source is CryptoBriefing. This platform 

offers in-depth analysis and reviews of various 

cryptocurrency projects. CryptoBriefing's investigative 

reports and detailed project evaluations help investors make 

informed decisions based on a thorough understanding of 

the underlying technology and market potential. 

Sentiment Analysis 

Sentiment analysis tools use natural language processing 

(NLP) to analyze social media posts, news articles, and 

forums. It assesses the tone and context of these discussions 

and gauges market sentiment, identifying whether the 

community is optimistic, pessimistic, or neutral about a 

particular cryptocurrency. 

The importance of market analysis tools can be seen simply 

by looking at their critical insights. They help you 

understand market trends, technical indicators, and 

fundamental factors, all of which help you better predict 

price movements and identify profitable trading 
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opportunities. Moreover, they help make risk management 

much more effective. You can identify potential price 

reversals, overbought or oversold conditions, and other key 

market signals.  

Market analysis tools also support the development of more 

sophisticated trading strategies. Whether it's day trading, 

swing trading, or long-term investing, these tools provide 

the data and insights needed to refine and optimize trading 

approaches. 

There are several popular market analysis tools available 

that you can use to enhance your crypto trading experience. 

These include:  

 TradingView: Known for its advanced charting 

capabilities and a wide array of technical indicators, 

TradingView is a favorite among traders for both 

crypto and traditional markets. 

 CoinMarketCap: Provides comprehensive data on 

cryptocurrency prices, market capitalizations, 

trading volumes, and more. It also offers insights 

into trending coins and market news. 

 Glassnode: Specializes in on-chain analysis, 

offering detailed metrics on network activity, 

transaction volumes, and other blockchain data. 

 Santiment: Combines on-chain, social, and 

development data to provide a holistic view of the 

market. It also offers sentiment analysis tools to 

gauge market sentiment. 

Education and Research Platforms 

Education and research are fundamental components for 

anyone looking to succeed in the cryptocurrency space. 
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Given the complexity and rapid evolution of blockchain 

technology and digital assets, having access to reliable 

education and research platforms can significantly enhance 

your understanding and decision-making process. These 

platforms offer a wealth of resources, from introductory 

guides to advanced analytical tools, catering to both 

beginners and experienced investors. 

One of the most well-known education platforms is 

Binance Academy. As part of the larger Binance 

ecosystem, Binance Academy provides a comprehensive 

range of articles, videos, and tutorials covering various 

aspects of cryptocurrency and blockchain technology. The 

content is organized into beginner, intermediate, and 

advanced levels, making it easy for users to find 

information that matches their knowledge base. Topics 

include everything from basic explanations of blockchain 

and Bitcoin to more complex subjects like decentralized 

finance (DeFi) and smart contracts. 

Another significant platform is Coursera, which partners 

with top universities and organizations to offer online 

courses on blockchain technology and cryptocurrency. 

These courses, often taught by leading experts in the field, 

provide in-depth knowledge and are structured in a way 

that allows for a progressive learning experience. For 

instance, Princeton University offers a popular course on 

Bitcoin and cryptocurrency technologies through Coursera, 

covering the technical aspects and broader implications of 

these innovations. 

Coinbase Learn is another valuable resource. As one of the 

largest cryptocurrency exchanges, Coinbase leverages its 

expertise to educate users through detailed guides, FAQs, 

and tutorials. The platform covers a wide array of topics, 
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from how to set up a crypto wallet to understanding market 

dynamics and trading strategies. Coinbase Learn also offers 

interactive elements like quizzes and rewards for users who 

complete certain educational tasks, making the learning 

process engaging and practical. 

For those interested in more analytical and research-

focused content, Messari is a leading platform. Messari 

provides detailed reports, market analysis, and data tools 

that help users make informed investment decisions. Their 

research covers various cryptocurrencies, market trends, 

and technological developments, offering both free and 

premium content. Messari's in-depth reports are particularly 

useful for investors looking to dive deep into specific 

projects or sectors within the crypto market. 

CoinGecko is another essential resource for research and 

data analysis. While it is primarily known for its 

comprehensive cryptocurrency price tracking, CoinGecko 

also offers a wealth of information through its research 

articles, reports, and market insights. Their annual reports, 

in particular, provide a thorough overview of market 

performance, emerging trends, and predictions for the 

future, making them a valuable tool for strategic planning 

and investment. 

For those who prefer a more academic approach, the MIT 

Digital Currency Initiative is an excellent resource. Hosted 

by the Massachusetts Institute of Technology, this initiative 

conducts cutting-edge research on blockchain technology 

and its applications. Their publications, research papers, 

and conferences provide a scholarly perspective on the 

potential and challenges of digital currencies and 

blockchain, making it a valuable resource for those looking 
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to understand the deeper theoretical aspects of the 

technology. 

In addition to these platforms, educational resources like 

YouTube channels, podcasts, and blogs can also be 

incredibly useful. Channels such as Andreas 

Antonopoulos's YouTube page and podcasts like 

"Unchained" by Laura Shin offer insightful commentary 

and discussions on the latest developments in the crypto 

space. These resources provide a more informal yet equally 

valuable way to stay informed and educated. 

Tax Tools 

With so many variations in regulations across different 

jurisdictions and the unique nature of digital assets, 

understanding the tax implications within the crypto market 

can be nothing short of a challenge. The good news is that 

there are several tax tools available to help you accurately 

report your crypto transactions and ensure compliance with 

tax laws. These tools simplify the process by automating 

calculations, generating reports, and providing detailed 

transaction histories, making managing your tax obligations 

easier. 

One of the most popular tax tools for cryptocurrency is 

CoinTracking. This platform offers a comprehensive 

solution for tracking crypto transactions and calculating 

taxes. CoinTracking supports over 10,000 cryptocurrencies 

and integrates with more than 50 exchanges, making it 

highly versatile. You can import your transaction data 

directly from exchanges or wallets, and the software will 

automatically categorize and calculate gains, losses, and 

income. CoinTracking also provides detailed tax reports 

that are compliant with various tax jurisdictions, helping 

you file your taxes accurately and efficiently. 
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CryptoTrader.Tax is another widely used tax tool designed 

specifically for cryptocurrency investors. It simplifies the 

tax reporting process by allowing you to import your 

transaction history from exchanges, wallets, and other 

crypto services. The platform then calculates the tax 

liability based on your location and generates detailed tax 

reports, including forms required by the IRS, such as Form 

8949 and Schedule D.  

CryptoTrader.Tax also offers audit support, providing users 

with the documentation and records needed to verify their 

transactions during a tax audit. 

Koinly is a user-friendly tax tool that caters to both 

individual investors and accountants. Koinly supports 

integration with over 300 exchanges, wallets, and 

blockchain networks, making it easy to track all crypto 

activities in one place. The platform automatically 

identifies taxable events, calculates capital gains and losses, 

and generates tax reports that comply with local tax 

regulations. Koinly also offers features like margin trading, 

staking, and lending, providing comprehensive support for 

a wide range of crypto activities. The intuitive interface and 

detailed guides make it accessible for users with varying 

levels of tax knowledge. 

TokenTax is another excellent option for crypto tax 

reporting. It offers a seamless way to import transaction 

data from multiple exchanges and wallets, providing you 

with a clear overview of your tax liabilities. TokenTax 

specializes in handling complex tax scenarios, such as 

margin trading, DeFi transactions, and ICO investments. 

The platform generates detailed tax reports, including IRS 

forms, and offers personalized support from tax experts. 
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This makes it a reliable choice for investors who need 

tailored advice and assistance with their crypto taxes. 

ZenLedger is a comprehensive tax tool that supports 

integration with numerous exchanges and wallets. It 

simplifies the process of tracking and reporting crypto 

transactions by providing automatic categorization and 

calculation of taxable events. ZenLedger also generates tax 

reports that comply with IRS requirements and offers 

additional features like tax-loss harvesting, which can help 

you optimize your tax liabilities. The platform also 

provides audit reports and comprehensive transaction 

histories, making it easier to verify and validate tax filings. 

Using these tax tools can significantly reduce the time and 

effort required to manage crypto taxes. They offer 

automation, accuracy, and compliance, which are essential 

for ensuring that all transactions are reported correctly and 

that users meet their tax obligations.  

Security Tools 

Security tools for crypto are essential for safeguarding 

investments from threats like hacking, phishing, and other 

forms of cybercrime. These tools range from hardware 

wallets to security-focused software solutions, each 

offering unique features to enhance the safety of crypto 

holdings. 

One of the most popular security tools for cryptocurrency is 

the hardware wallet. Hardware wallets, such as Ledger 

Nano S and Trezor, provide offline storage for digital 

assets, significantly reducing the risk of online hacks. 

These devices store private keys in a secure, offline 

environment, making it nearly impossible for 

cybercriminals to access them remotely. Hardware wallets 
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often come with additional security features like PIN codes, 

recovery phrases, and multi-signature support, ensuring that 

users have multiple layers of protection for their assets. By 

keeping the keys offline and separate from internet-

connected devices, hardware wallets offer one of the 

highest levels of security for long-term storage of 

cryptocurrencies. 

Another essential security tool is the software wallet with 

enhanced security features. Wallets like Electrum and 

Exodus offer robust encryption and backup options to 

protect your private keys and transaction data. These 

wallets often include features such as two-factor 

authentication (2FA) and multi-signature support, which 

add extra layers of security to your account. Software 

wallets also provide the convenience of managing and 

accessing cryptocurrencies from various devices while 

ensuring that the private keys are securely encrypted and 

stored. 

Cryptographic tools and services like Gnosis Safe are also 

crucial for securing crypto assets, especially for 

institutional investors and businesses. Gnosis Safe offers a 

multi-signature wallet solution that requires multiple 

approvals before transactions can be executed. This 

significantly reduces the risk of unauthorized transactions 

and ensures that funds are only moved with the consensus 

of all required parties. Such solutions are ideal for 

organizations managing large sums of cryptocurrency, as 

they provide a high level of security and control over the 

assets. 

To protect against phishing attacks and malicious software, 

anti-phishing tools like MetaMask offer browser extensions 

that detect and block suspicious websites. MetaMask not 
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only acts as a secure gateway for accessing decentralized 

applications (dApps) but also includes built-in phishing 

detection mechanisms. These features alert you if you are 

about to enter your private information on a potentially 

harmful site, thereby preventing phishing attempts and 

securing sensitive data. 

VPNs (Virtual Private Networks) such as NordVPN and 

ExpressVPN are also important security tools for crypto 

investors. A VPN encrypts internet traffic, hiding your IP 

address and providing anonymity online. This is crucial 

when accessing crypto exchanges or wallets over public 

Wi-Fi networks, as it prevents hackers from intercepting 

sensitive information. In short, a VPN helps you securely 

manage your crypto transactions without worrying about 

eavesdropping or cyber-attacks. 

Security auditing services like CertiK and Quantstamp also 

play a significant role in the crypto ecosystem by offering 

comprehensive security audits for blockchain projects and 

smart contracts. These services conduct thorough analyses 

to identify vulnerabilities and ensure that the code is secure 

and free from potential exploits. When you know that a 

project has been audited by a reputable security firm, it 

provides an added layer of confidence and reduces the risk 

of investing in insecure or fraudulent projects. 

Community and Forums 

Cryptocurrency communities and forums are invaluable 

resources for both new and experienced investors. These 

platforms provide a space for people to discuss trends, 

share insights, ask questions, and stay updated on the latest 

developments in the crypto world. Being a part of these 

communities can help you make informed decisions, 
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understand market dynamics, and connect with like-minded 

individuals. 

One of the most popular communities is Reddit, 

specifically the subreddit r/cryptocurrency. This forum has 

millions of members and is a hub for discussion on all 

things crypto. Users post news articles, market analyses, 

and opinions on various cryptocurrencies, creating a rich 

repository of information. The upvote and downvote 

system helps surface valuable content, while active 

moderation ensures discussions remain relevant and 

constructive. You can gain diverse perspectives, learn 

about emerging projects, and stay updated on regulatory 

changes and technological advancements by actively 

participating in this subreddit. 

BitcoinTalk is another well-known forum founded by 

Bitcoin’s pseudonymous creator, Satoshi Nakamoto. This 

platform is one of the oldest and most comprehensive 

sources of information on Bitcoin and other 

cryptocurrencies. BitcoinTalk features detailed discussions 

on technical aspects, development updates, market 

speculation, and announcements from blockchain projects. 

The forum’s structure allows users to dive deep into 

specific topics, and its historical threads provide a timeline 

of the cryptocurrency’s evolution. For anyone looking to 

understand the foundations of crypto and engage with long-

term enthusiasts, BitcoinTalk is an essential resource. 

Telegram groups are also widely used in the crypto 

community. These real-time chat groups facilitate direct 

communication among members and are often used by 

crypto projects to build their communities. Popular groups 

include those dedicated to specific coins or blockchain 

projects, where developers and team members can interact 



  KENSON INVESTMENTS 

64 

 

directly with users. The immediate access to project 

insiders can be invaluable for getting timely updates, 

participating in AMA (Ask Me Anything) sessions, and 

gaining insights into project roadmaps and developments. 

For instance, the Chainlink Official group on Telegram 

allows users to discuss developments with Chainlink’s 

team and other enthusiasts. 

Discord is another platform that hosts numerous crypto 

communities. Discord servers offer various channels 

focused on different aspects of cryptocurrency, from 

trading and technical analysis to project-specific updates 

and general discussions. The platform’s voice chat and 

screen-sharing features enhance community interaction and 

learning. Many crypto projects have their own Discord 

servers, such as the Ethereum server, where users can 

discuss Ethereum-related topics, participate in community 

calls, and collaborate on projects. 

Finally, Stack Exchange hosts the Bitcoin Stack Exchange 

site, which is a question-and-answer platform specifically 

for Bitcoin and cryptocurrency topics. You can ask 

technical questions, seek advice on issues, and contribute 

answers to help others. The format encourages detailed, 

well-researched responses, making it a valuable resource 

for resolving specific queries and learning from 

experienced professionals. 
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Earning Passive Income with 

Cryptocurrency 
Earning passive income with crypto has become 

increasingly popular, and for good reason. Many people are 

drawn to the idea of generating returns without the need for 

constant monitoring or active trading. And the crypto 

market presents opportunities to earn passive income 

through different innovative mechanisms. 

Now that you are familiar with the basics of crypto trading 

and the resources that can help, it’s time to get down to the 

business – learn how to earn passive income with 

cryptocurrency.  

Staking 

Staking is holding a certain amount of digital assets in a 

wallet to support the operations of a blockchain network. 

This process is integral to networks that utilize Proof of 

Stake (PoS) or its variations. 

Proof of Stake (PoS) is a consensus mechanism used by 

blockchain networks to validate transactions and create 

new blocks. Unlike Proof of Work (PoW), which relies on 

computational power to solve complex mathematical 

problems, PoS selects validators based on the number of 

coins they hold and are willing to "stake" or lock up as 

collateral. 

When you stake your coins, you are essentially locking 

them in a digital wallet that is compatible with the staking 

protocol of the blockchain. Your staked coins are used to 

validate transactions and help create new blocks. In return, 

you earn rewards, typically in the form of additional coins. 

The amount of rewards you earn usually depends on the 
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amount you stake and the length of time you commit your 

coins to the network. For example, staking 1000 coins 

might give you a higher chance of being selected to 

validate transactions compared to staking 100 coins. 

Staking is an important part of many newer blockchain 

networks, providing a balance between security and 

decentralization. It also allows users to participate in the 

network’s governance and decision-making processes, 

which makes blockchains grow more stable. Plus, the 

system is designed to be more energy efficient than 

traditional mining, making it an eco-friendly alternative to 

PoW.  

By staking your assets, you are not just earning rewards; 

you are also helping to secure the network against attacks 

and maintaining its operational integrity. 

How Does Staking Work? 

Staking leverages the assets held by users to validate 

transactions on a blockchain network. Let’s take a more in-

depth look at how it works:  

Selecting a Blockchain and Wallet 

The first step is to choose a blockchain that supports 

staking. Popular options include Ethereum 2.0, Cardano, 

Solana, and Tezos.  

You will also need a wallet that supports staking for that 

specific blockchain. Some wallets are designed specifically 

for staking, while others might require you to configure 

staking settings manually. 

Locking Your Assets 

Once you have selected the blockchain and set up your 

wallet, you will need to lock your assets in the wallet. To 



  KENSON INVESTMENTS 

67 

 

do this, you must transfer your coins to a staking address 

provided by the blockchain network. The coins remain in 

your wallet but are effectively put to work in the network’s 

consensus mechanism. 

Validation and Block Creation 

With your assets locked, the network will use your coins to 

validate transactions and create new blocks.  

In a PoS system, validators are chosen based on the number 

of coins they have staked and the length of time they have 

been staked. The more coins you stake, the higher your 

chances of being selected as a validator. The process is 

random but fair in the sense that all participants have an 

equal opportunity to contribute. 

Earning Rewards 

As a validator, you earn rewards for your contributions. 

These rewards are typically distributed in the form of new 

coins created by the blockchain or transaction fees 

collected from the network. The frequency and amount of 

rewards can vary depending on the blockchain’s protocol. 

For instance, some blockchains distribute rewards daily, 

while others might do so weekly or monthly. 

Unstaking and Withdrawal 

When you decide to stop staking, you can un-stake your 

coins. For this, you must withdraw your assets from the 

staking contract, which may take a certain period, 

depending on the blockchain’s rules.  

During this time, your coins are typically locked, and you 

cannot access them until the un-staking process is 

complete. 
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Pros and Cons of Staking 

Staking offers several advantages and disadvantages that 

are crucial to consider before participating. Let’s take a 

look:  

Pros 

 Passive Income: Staking is an excellent way to 

earn passive income. By locking your coins in the 

network, you receive rewards in the form of 

additional tokens. Ultimately, it generates a steady 

income stream without the need for active trading or 

management, making it ideal for long-term 

investment. 

 Network Security and Decentralization: Staking 

supports the security and decentralization of 

blockchain networks. Validators have a vested 

interest in the network’s success, as they risk losing 

their staked coins if they act maliciously or fail to 

perform correctly. Therefore, the mechanism 

strengthens the network’s integrity and promotes 

decentralization. 

 Energy Efficiency: PoS is significantly more 

energy-efficient than PoW. It reduces the need for 

computational power and electricity, making it an 

environmentally friendly alternative.  

 Attractive Returns: Many staking cryptocurrencies 

offer competitive annual percentage yields (APY), 

sometimes ranging from 5% to 20% or more. These 

returns can be higher than traditional savings 

accounts or bonds, making staking an appealing 

investment option. Some blockchains also provide 

additional incentives and bonuses for staking, 

enhancing potential rewards. 
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 Liquidity Options: Some staking platforms offer 

liquidity options, allowing you to stake your assets 

while maintaining partial liquidity. The balance, in 

turn, provides the opportunity to earn rewards while 

keeping some flexibility to access your funds if 

needed. 

Cons 

 Risk of Slashing: A significant risk of staking is 

slashing, where validators lose a portion of their 

staked coins if they behave maliciously or fail to 

fulfill their duties. While this mechanism penalizes 

bad behavior, ensuring network integrity, it also 

means you could lose your staked assets if the 

network detects faults. 

 Lock-Up Periods: Staked assets are often locked 

for a specific period, making them unavailable for 

trading or withdrawal. These lock-up periods can 

range from a few days to several months, depending 

on the blockchain’s rules. The lack of liquidity can 

be a drawback if you need to liquidate your assets 

quickly. 

 Market Volatility: While staking provides steady 

rewards, the underlying cryptocurrency’s price can 

be highly volatile. Market fluctuations can impact 

the value of your staked assets, potentially reducing 

your overall return on investment.  

 Technical Complexity: Setting up a staking wallet 

and participating in staking pools can be technically 

challenging, especially for beginners. It requires 

understanding the staking process and ensuring 

compliance with the blockchain’s requirements. 

Some platforms simplify the process, but it’s still 
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important to be informed about the technical aspects 

of staking. 

Yield Farming 

Yield farming, also known as liquidity mining, is a method 

in the decentralized finance (DeFi) sector that allows 

cryptocurrency holders to earn rewards by providing 

liquidity to DeFi protocols. In this case, crypto assets are 

deposited or lent into smart contract-based liquidity pools. 

Consequently, interest or additional tokens are earned as 

rewards. Yield farming is an excellent opportunity for 

investors who wish to maximize their crypto holdings.  

The concept of yield farming is similar to earning interest 

from a traditional bank but within the crypto space. Instead 

of depositing money into a savings account, yield farmers 

deposit their cryptocurrencies into DeFi platforms. These 

platforms, which operate without intermediaries, rely on 

smart contracts to manage funds and distribute rewards. 

The rewards are typically paid in the platform’s native 

token, which can then be traded or reinvested for further 

gains. 

Yield farming has been a driving force behind the 

explosive growth of the DeFi sector. It leverages the 

decentralized nature of blockchain technology, enabling 

users to participate in financial activities without the need 

for traditional banking systems. 

Yield farmers help maintain the functionality and stability 

of the DeFi ecosystem by providing liquidity to 

decentralized exchanges (DEXs) and lending platforms. 

How Does Yield Farming Work? 

Yield farming operates by utilizing liquidity pools. These 

pools are collections of funds locked in a smart contract 



  KENSON INVESTMENTS 

71 

 

that provides liquidity for trading pairs on decentralized 

exchanges. When you participate in yield farming, you 

deposit your crypto assets into one of these liquidity pools. 

In return, you receive liquidity provider (LP) tokens, which 

represent your share of the pool. 

For a better understanding of how things work, let’s break 

it down: 

Select a Platform 

Choose a DeFi platform that offers yield farming 

opportunities. Popular platforms include Uniswap, 

SushiSwap, Aave, Compound, and Yearn.finance. Each 

platform has different pools and rewards, so it’s important 

to research and select one that aligns with your investment 

strategy. 

Provide Liquidity 

Deposit your crypto assets into the chosen liquidity pool. 

For example, if you want to provide liquidity to an 

ETH/USDT pair, you need to deposit an equal value of 

ETH and USDT into the pool. The platform will issue LP 

tokens to you, which you can use to track your 

contribution. 

Earn Rewards 

As a liquidity provider, you earn rewards based on your 

share of the pool and the platform’s reward structure. These 

rewards come from trading fees generated by the pool and 

additional incentives provided by the platform. The more 

liquidity you provide, the higher your potential earnings. 

Stake LP Tokens 

Some platforms allow you to stake your LP tokens in 

additional yield farming programs. By staking these tokens, 

you can earn extra rewards in the form of the platform’s 
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native token or other cryptocurrencies. This process is 

known as "double-dipping" and can significantly increase 

your returns. 

Harvest and Reinvest 

You can harvest your rewards periodically, which means 

claiming the earned tokens from the liquidity pool. After 

harvesting, you can choose to reinvest these rewards by 

providing more liquidity or staking them in other yield 

farming opportunities. 

Factors to Consider 

Making money with yield farming is all about strategic 

planning. Once you familiarize yourself with the DeFi 

market dynamics, the next step is to earn. Here are some 

key factors to consider if you want to maximize your 

passive income via yield farming: 

Select High-Yield Pools  

The key to successful yield farming is choosing the right 

liquidity pools with high annual percentage yields (APYs). 

Research various platforms and compare the APYs offered 

for different pools.  

Diversify Your Investments 

Spread your investments across multiple pools and 

platforms to minimize risk. Diversification allows you to 

hedge against potential losses if one pool underperforms or 

encounters issues.  

Monitor Market Trends 

Keep an eye on the DeFi market trends and adjust your 

strategies accordingly. Yield farming opportunities can 

change rapidly, with new pools offering attractive rewards 

while others may decline. Stay updated on market 



  KENSON INVESTMENTS 

73 

 

developments so that you can capitalize on the best 

opportunities and avoid potential pitfalls. 

Reinvest Rewards 

Reinvesting your earned rewards can compound your 

returns over time. Add your harvested tokens back into the 

liquidity pools or stake them in new opportunities to 

increase your overall earnings. With such a reinvestment 

strategy, you can significantly boost your long-term 

returns, especially if done consistently. 

Utilize Aggregators 

Yield farming aggregators like Yearn.finance automate the 

process of finding the best yield farming opportunities. 

These platforms pool funds from multiple users and 

allocate them to the most profitable pools, optimizing 

returns while reducing the effort required to manage 

individual investments. Aggregators also help mitigate risk 

by diversifying across various pools and platforms. 

Pros and Cons of Yield Farming 

Let’s take a look at the pros and cons of yield farming: 

Pros 

 High Potential Returns: Yield farming can offer 

significantly higher returns compared to traditional 

financial instruments. The APYs in yield farming 

can range from 5% to over 100%, depending on the 

platform and liquidity pool. These high yields 

attract many investors looking to maximize their 

crypto holdings. 

 Support for DeFi Ecosystem: Yield farming 

contributes to the growth and stability of the DeFi 

ecosystem. By providing liquidity to decentralized 

exchanges and lending platforms, yield farmers 
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facilitate smoother and more efficient transactions. 

The support helps drive innovation and 

development within the DeFi space, benefiting the 

entire community. 

 Diversification Opportunities: Yield farming 

allows you to diversify your crypto investments 

across various platforms and pools. With 

diversification, you can reduce your overall risk and 

increase your chances of capturing profitable 

opportunities. You can balance potential losses and 

gains more effectively by participating in multiple 

pools. 

Cons 

 Impermanent Loss: One of the primary risks in 

yield farming is impermanent loss. It occurs when 

the value of the assets you’ve deposited into a 

liquidity pool changes relative to each other. If the 

price ratio of the assets diverges significantly, you 

may end up with less value than if you had simply 

held the assets separately. While some platforms 

offer impermanent loss protection, it remains a 

critical risk to consider. 

 Smart Contract Risks: Yield farming relies 

heavily on smart contracts, which can be vulnerable 

to bugs, exploits, and hacks. Even audited smart 

contracts can have undiscovered vulnerabilities that 

malicious actors can exploit, leading to loss of 

funds. It’s essential to choose platforms with a 

strong track record and robust security measures. 

 Complexity and Management: Yield farming can 

be complex, requiring continuous monitoring and 

adjustments. The process of selecting the right 

pools, managing impermanent loss, and reinvesting 
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rewards is time-consuming and challenging, 

especially for newcomers. While aggregators can 

simplify this process, it’s still crucial to understand 

the underlying mechanics and risks involved. 

DeFi Protocols 

DeFi (Decentralized Finance) protocols are a collection of 

smart contracts that run on blockchain networks, most 

commonly on Ethereum. These protocols facilitate a wide 

range of financial activities without the need for traditional 

intermediaries such as banks, brokers, or insurance 

companies.  

They leverage blockchain technology and offer services 

like lending, borrowing, trading, and earning interest in a 

decentralized, transparent, and permissionless manner.  

Users interact with these protocols through decentralized 

applications (dApps) that provide a user-friendly interface 

for conducting financial transactions on the blockchain. 

How Do DeFi Protocols Work? 

DeFi protocols function through the use of smart contracts, 

which are self-executing contracts with the terms of the 

agreement directly written into code. These smart contracts 

automate and enforce the rules and conditions of financial 

transactions, ensuring that all parties adhere to the terms 

without the need for a central authority. 

For example, in a DeFi lending protocol, users can deposit 

their cryptocurrencies into a smart contract, which then 

automatically allocates these funds to borrowers based on 

predefined rules and interest rates. Borrowers provide 

collateral to secure their loans, and if they fail to repay, the 

smart contract can automatically liquidate the collateral to 

cover the loan. Such a system ensures transparency and 
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security, as all transactions are recorded on the blockchain 

and can be audited by anyone. 

DeFi protocols typically use native tokens for governance 

and reward purposes. Governance tokens allow holders to 

vote on protocol upgrades and changes, while reward 

tokens incentivize user participation and liquidity 

provision. 

How Can You Earn Passive Income with DeFi 

Protocols? 

There are several ways to earn passive income through 

DeFi protocols. Some popular methods include: 

Lending 

You can earn interest on your assets by depositing your 

cryptocurrency into a DeFi lending protocol. Interest rates 

are typically higher than those of traditional savings 

accounts due to the higher risk associated with crypto 

lending. 

Staking 

Some DeFi protocols require users to lock up their tokens 

to participate in the network's consensus mechanism. In 

return, stakers earn rewards in the form of additional 

tokens. This process not only secures the network but also 

provides a steady income stream. 

Liquidity Provision 

DeFi protocols like Uniswap and SushiSwap allow users to 

provide liquidity to decentralized exchanges by depositing 

pairs of tokens into liquidity pools. In return, liquidity 

providers earn a portion of the trading fees generated by the 

pool. 
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Yield Farming: Yield farming involves staking or lending 

your crypto assets in various DeFi protocols to earn the 

highest possible returns. In some cases, you might have to 

move assets between different protocols to take advantage 

of the best interest rates and rewards. Refer to the section 

on yield farming for more details.  

Participating in Governance 

Holding governance tokens can sometimes entitle you to a 

share of the protocol's profits or additional rewards for 

participating in governance decisions. 

Pros and Cons of DeFi Protocols  

Let’s take a look at the pros and cons of DeFi protocols: 

Pros 

 Accessibility: DeFi protocols are open to anyone 

with an internet connection and a compatible wallet, 

allowing users worldwide to access financial 

services without the need for a bank account. 

 Transparency: All transactions on DeFi protocols 

are recorded on the blockchain, providing full 

transparency and auditability. Users can verify 

transactions and ensure that the protocol operates as 

intended. 

 Control: Users retain full control over their assets, 

as DeFi protocols do not require users to surrender 

custody of their funds to a central authority. 

 Innovation: DeFi is a rapidly evolving space with 

continuous innovation, offering users new financial 

products and opportunities that are not available in 

traditional finance. 

 High Yield Potential: Due to the competitive 

nature of the DeFi space, users can often find higher 
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yields on their investments compared to traditional 

financial products. 

Cons 

 Security Risks: DeFi protocols are susceptible to 

hacks, smart contract vulnerabilities, and exploits. 

Users can lose their funds if the protocol is 

compromised. 

 Complexity: The technical nature of DeFi can be 

challenging for newcomers. Understanding how to 

use these protocols safely requires a significant 

amount of research and education. 

 Regulatory Uncertainty: The regulatory landscape 

for DeFi is still evolving. Future regulations could 

impact the legality and functionality of DeFi 

protocols. 

 Volatility: The value of assets within DeFi 

protocols can be highly volatile, leading to potential 

losses. Additionally, interest rates and rewards can 

fluctuate, impacting the returns on investments. 

 Liquidity Risks: In times of market stress, liquidity 

can dry up, making it difficult to withdraw assets or 

realize profits. 

Mining 

Mining is the process through which new cryptocurrency 

coins or tokens are created, and transactions are verified on 

a blockchain network.  

In the context of cryptocurrencies, mining involves solving 

complex mathematical problems that validate and add 

transactions to the blockchain. This process is essential for 

maintaining the integrity and security of the decentralized 

network.  
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Miners use powerful computers to perform these 

calculations, and in return for their efforts, they are 

rewarded with newly minted coins and transaction fees. 

How Does Mining Work? 

Mining relies on the Proof of Work mechanism to function. 

Let’s break it down: 

Transaction Collection 

When users perform transactions with cryptocurrencies like 

Bitcoin, these transactions are broadcast to the network and 

pooled into a collection known as the mempool. The 

mempool is a waiting area for transactions that have yet to 

be confirmed and added to a block. 

Block Formation 

Miners take transactions from the mempool and assemble 

them into a block. A block consists of several components: 

 Block Header: Contains metadata about the block, 

including a reference to the previous block (hash of 

the previous block), a timestamp, and the target 

difficulty. A hash is a fixed-size alphanumeric 

string generated from input data of any size through 

a hashing algorithm. 

 Transactions: A list of all the transactions included 

in the block. 

 Nonce: A random number that miners alter to find a 

valid hash for the block. 

Solving the Cryptographic Puzzle 

The core of the mining process is solving a cryptographic 

puzzle, which revolves around finding a hash value that 

meets certain conditions. This is done through a mechanism 

called Proof of Work (PoW). Here’s how it works: 
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 Hashing Function: Miners use a cryptographic 

hashing function (e.g., SHA-256 for Bitcoin) to 

generate a hash from the block’s header. The hash 

must start with a specific number of zeros to be 

considered valid. The required number of leading 

zeros is determined by the network’s difficulty 

target. 

 Adjusting the Nonce: Since the hashing function 

produces a pseudo-random output, miners adjust the 

nonce (a number included in the block header) and 

repeatedly hash the block header until they find a 

hash that meets the target difficulty. 

 Proof of Work: The difficulty of finding a valid 

hash is what makes the mining process 

computationally intensive and time-consuming. The 

“work” in Proof of Work is the amount of 

computational effort required to find this valid hash. 

Adding the Block to the Blockchain 

Once a miner finds a valid hash, they broadcast the new 

block to the network. Other nodes in the network then 

verify the block and the solution to the cryptographic 

puzzle. If the block is valid, it is added to the blockchain, 

and the miner is rewarded with newly created 

cryptocurrency units (block reward) and transaction fees 

from the transactions included in the block. 

Reward System 

Mining provides an incentive for participants to contribute 

their computational power to the network. The reward 

system includes: 
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 Block Reward: New cryptocurrency units are 

created and awarded to the miner who finds the 

valid hash. 

 Transaction Fees: The transaction fees are the fees 

paid by users to have their transactions processed, 

which are included in the block reward. 

Difficulty Adjustment 

The network adjusts the difficulty of the cryptographic 

puzzle to ensure that blocks are mined at a consistent rate.  

For Bitcoin, this adjustment occurs approximately every 

two weeks (or every 2,016 blocks). If blocks are being 

mined too quickly, the difficulty increases; if they are being 

mined too slowly, the difficulty decreases. 

Example: Bitcoin Mining 

Bitcoin mining is the most well-known example of this 

process. Let’s take a look: 

 Transaction Broadcast: Users send Bitcoin 

transactions, which are broadcast to the network. 

 Mempool: Transactions wait in the mempool to be 

included in a block. 

 Block Assembly: Miners collect transactions from 

the mempool and assemble them into a block. 

 Hashing and Nonce Adjustment: Miners hash the 

block header and adjust the nonce to find a valid 

hash that meets the network’s difficulty target. 

 Broadcast and Verification: Once a valid hash is 

found, the new block is broadcast to the network for 

verification. 

 Inclusion in Blockchain: Verified blocks are added 

to the blockchain, and the miner receives the block 

reward and transaction fees. 
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This entire process repeats approximately every 10 minutes 

for Bitcoin, ensuring network security and the continuous 

verification of transactions. 

Factors to Consider 

Your income from mining comes from the block rewards 

and transaction fees. However, as the value of the mined 

cryptocurrency fluctuates, so does the profitability of 

mining.  

What’s more, some cryptocurrencies reduce the block 

reward over time, known as halving, which can impact 

your earnings. 

That said, here are a few factors to consider before you 

choose mining as a means to earn passive income:  

Setup Costs 

To start mining, you need to invest in specialized hardware, 

known as mining rigs. These are powerful computers 

designed specifically for solving cryptographic puzzles 

efficiently. The most common types are ASIC 

(Application-Specific Integrated Circuit) miners for Bitcoin 

and GPU (Graphics Processing Unit) miners for other 

cryptocurrencies like Ethereum. 

Electricity Costs 

Mining is energy-intensive, so you need to consider the 

cost of electricity. Miners often locate their operations in 

regions with cheap and reliable power. 

Mining Pools 

Individual mining can be challenging due to high 

competition and increasing difficulty. Joining a mining 

pool, where multiple miners combine their computational 
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power to solve blocks more frequently and share the 

rewards, can provide more consistent returns. 

Cloud Mining 

Cloud mining means renting mining power from a 

company that owns mining hardware and manages the 

process. While it requires less upfront investment and 

technical know-how, it’s still important to choose reputable 

providers to avoid scams. 

Pros and Cons of Mining 

Let’s take a look at the pros and cons of crypto mining: 

Pros 

 Network Security: Mining supports the security 

and decentralization of blockchain networks, 

making it a top contributor to the overall health of 

the ecosystem. 

 Asset Accumulation: Miners accumulate 

cryptocurrency over time, which can increase in 

value, providing significant returns if held during a 

bull market. 

 Decentralization: Mining helps maintain the 

decentralized nature of cryptocurrencies, which 

reduces the control of any single entity over the 

network. 

 Technological Involvement: Being a miner means 

engaging with cutting-edge technology, which can 

be intellectually rewarding for those interested in 

blockchain and cryptography. 

Cons 

 High Initial Costs: Setting up a mining operation 

requires substantial investment in hardware and 
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cooling systems. High-quality mining rigs are 

expensive and have a limited lifespan. 

 Energy Consumption: Mining is highly energy-

intensive, leading to high electricity bills and 

environmental concerns. This is particularly 

problematic in regions with expensive or unstable 

power supplies. 

 Volatility: The profitability of mining is closely 

tied to the market value of the mined 

cryptocurrency. Price drops can quickly make 

mining unprofitable. 

 Complexity and Maintenance: Mining requires 

technical knowledge to set up and maintain the 

hardware. Equipment failures and the need for 

constant updates can be challenging. 

 Regulatory Risks: Some regions have imposed 

regulations or bans on cryptocurrency mining due to 

its environmental impact and energy consumption, 

which can pose a risk to mining operations. 

Play-to-Earn Games 

Play-to-earn (P2E) games are a revolutionary concept in the 

gaming industry. They have been enabled by blockchain 

technology and cryptocurrencies. Unlike traditional video 

games, where players spend money on in-game items 

without any monetary return, P2E games offer players the 

opportunity to earn real-world value while playing.  

These games integrate blockchain-based assets, such as 

cryptocurrencies and NFTs (non-fungible tokens), which 

can be earned and traded by players. 
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How Do Play-to-Earn Games Work? 

P2E games operate on blockchain networks, which ensure 

transparency, security, and true ownership of digital assets. 

Let’s take a more in-depth look at how these games work:  

Blockchain Integration 

P2E games are built on blockchain platforms like 

Ethereum, Binance Smart Chain, or Solana. The 

blockchain, in turn, records all transactions to ensure the 

authenticity and ownership of in-game assets. 

In-Game Tokens 

Players earn in-game tokens by completing tasks, winning 

battles, or achieving milestones within the game. These 

tokens can be traded on cryptocurrency exchanges for other 

cryptocurrencies or fiat money. 

NFTs (Non-Fungible Tokens) 

Many P2E games utilize NFTs to represent unique in-game 

items such as characters, weapons, or skins. Players can 

buy, sell, or trade these NFTs on marketplaces, and their 

value can be appreciated over time. 

Smart Contracts 

Smart contracts automate the earning and distribution of 

rewards in P2E games. They ensure that players receive 

their earned tokens and NFTs without the need for 

intermediaries. 

How Can You Earn Passive Income with Play-to-Earn 

Games? 

Earning passive income through P2E games requires a 

combination of active gameplay and strategic investment. 

Here’s how you can do it: 
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Gameplay 

Regularly playing the game to complete tasks, quests, or 

missions can earn you tokens and NFTs. The more you 

play, the more you can earn. 

Staking 

Some P2E games allow players to stake their in-game 

tokens or NFTs. For staking, you must lock up these assets 

for a specified period to earn interest or additional rewards. 

Yield Farming 

Players can participate in yield farming by providing 

liquidity to decentralized exchanges or other DeFi 

protocols linked to the game. This can earn you a share of 

the transaction fees and additional tokens. 

Rental Markets 

Certain P2E games enable players to rent out their high-

value NFTs or characters to other players. The rental 

feature provides a steady stream of passive income without 

active gameplay. 

Pros and Cons of Play-to-Earn Games 

Let’s take a look at the pros and cons of play-to-earn 

games:  

Pros  

 It’s Fun: Players can earn real-world value while 

enjoying their favorite games, turning a hobby into 

a source of income. 

 True Ownership: Blockchain technology ensures 

that players truly own their in-game assets, which 

can be traded or sold freely. 

 Decentralization: The decentralized nature of P2E 

games reduces the control of game developers over 

the in-game economy, empowering players. 
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 Innovation: P2E games drive innovation in both 

the gaming and blockchain industries, creating new 

opportunities for developers and players alike. 

Cons  

 Scams and Fraud: The popularity of P2E games 

has attracted scammers. Players need to be cautious 

and research thoroughly before investing. 

 High Entry Barriers: Some P2E games require a 

significant upfront investment in NFTs or tokens, 

which can be a barrier for new players. 

 Regulatory Uncertainty: The legal status of 

cryptocurrencies and NFTs varies by country, and 

regulatory changes could impact the P2E gaming 

ecosystem. 

 Dependence on Game Popularity: The value of 

in-game assets often depends on the popularity and 

longevity of the game. If the game loses its player 

base, the assets may become worthless. 

Crypto Airdrops 

Crypto airdrops are a marketing strategy used by 

blockchain-based projects to distribute free tokens or coins 

to users' wallets. This method is employed to generate 

awareness, reward loyal users, and incentivize the adoption 

of the cryptocurrency.  

Airdrops are often conducted by startups looking to 

increase their visibility and user base. The concept is 

similar to receiving free samples of a product to try and 

potentially become a loyal customer. 
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How Do Crypto Airdrops Work? 

Airdrops are relatively straightforward in concept but can 

vary in execution. Here’s a detailed look at how they 

typically work: 

Announcement 

The project team announces the airdrop through various 

channels such as social media, forums, and their official 

website. The announcement includes details like the criteria 

for participation, the number of tokens to be distributed, 

and the timeline of the airdrop. 

Eligibility Criteria 

To qualify for an airdrop, participants often need to meet 

certain criteria. The criteria can include holding a specific 

cryptocurrency in your wallet at the time of the snapshot, 

following the project's social media accounts, joining their 

Telegram group, or referring friends to the project. 

Snapshot 

A snapshot is taken of the blockchain at a specific block 

height to record the holdings of potential participants. This 

ensures that only those who held the required amount of a 

certain cryptocurrency at the time of the snapshot are 

eligible to receive the airdrop tokens. 

Distribution 

Once the eligibility criteria are met and the snapshot is 

taken, the airdrop tokens are distributed to the participants' 

wallets. The distribution can happen instantly or over a 

period of time, depending on the project's strategy. 

Claiming Tokens 

In some cases, users may need to claim their airdrop tokens 

manually through a provided link or a smart contract 
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interaction. This step is sometimes used to engage users 

more actively with the project’s ecosystem. 

How to Earn Passive Income with Crypto Airdrops 

Crypto airdrops can be a source of passive income, 

especially if the distributed tokens appreciate in value. 

Here’s how you can maximize your earnings from airdrops: 

Stay Informed 

To benefit from airdrops, you need to stay updated with 

upcoming airdrop announcements. Follow major 

cryptocurrency news websites, join airdrop-dedicated 

Telegram channels, and subscribe to newsletters that cover 

airdrops. 

Meet Eligibility Criteria 

Ensure that you meet the eligibility criteria for the airdrops 

you are interested in. In most cases, the requirement is to 

hold specific cryptocurrencies, be active on certain social 

media platforms, or use specific blockchain services. 

Secure Your Wallets 

Use secure and reputable wallets that support a wide range 

of cryptocurrencies. Hardware wallets like Ledger and 

Trezor, as well as software wallets like MetaMask, are 

popular choices. Make sure your private keys and recovery 

phrases are stored securely. 

Participate Actively 

Some airdrops require you to be active in the project’s 

community. Engage with their social media posts, 

participate in discussions on their forums, and contribute to 

their development if possible. 
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Monitor Token Value 

After receiving airdropped tokens, keep an eye on their 

market value. You can hold onto them for potential 

appreciation or sell them on exchanges if you prefer 

immediate gains. 

Pros and Cons of Crypto Airdrops 

Let’s take a look at the pros and cons of crypto airdrops: 

Pros 

 Low Barrier to Entry: Airdrops usually require 

minimal effort and no financial investment, making 

them accessible to a wide range of participants. As a 

result, it encourages more people to participate and 

potentially benefit from the distributed tokens. 

 Marketing and Awareness: Airdrops are an 

effective marketing tool for new projects. By 

distributing free tokens, projects can quickly build a 

user base and generate buzz in the community, 

which potentially leads to a larger and more 

engaged audience. 

 Decentralized Distribution: Airdrops promote a 

decentralized distribution of tokens. The tokens are 

distributed to a large number of participants, which 

means there is no concentration of tokens in the 

hands of a few. Everyone gets the opportunity to 

earn passive income.  

 Potential for High Returns: If the project succeeds 

and the value of the airdropped tokens increases, 

participants can see significant returns on their 

initial investment of time and effort. Some tokens 

distributed through airdrops have seen exponential 

growth in value. 
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Cons 

 Scams and Fraud: The rise in popularity of 

airdrops has also led to an increase in scams. Some 

projects may promise airdrops to collect personal 

information or funds without any intention of 

delivering tokens. Participants need to be cautious 

and verify the legitimacy of the project before 

participating. 

 Market Dilution: Airdrops can lead to market 

dilution, where the introduction of new tokens 

reduces the value of existing ones. It is particularly 

problematic if the airdropped tokens are 

immediately sold on the market, leading to a 

decrease in the token’s value. 

 Minimal Value: Not all airdropped tokens have 

significant value. In some cases, the tokens may 

have little to no market demand, resulting in 

negligible financial benefits for participants. It’s 

important to research the project and assess its 

potential before participating. 

 Spam and Noise: The sheer volume of airdrop 

announcements can be overwhelming, making it 

difficult to identify legitimate opportunities. 

Participants may receive numerous notifications and 

emails, leading to information overload and 

potential security risks. 

Crypto Savings Account 

A crypto savings account is a financial product that allows 

cryptocurrency holders to earn interest on their digital 

assets, much like a traditional savings account earns 

interest on fiat currency. Instead of letting your crypto sit 

idle in a wallet, a crypto savings account puts your digital 
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assets to work by lending them out or investing them, 

generating returns in the form of interest payments. 

Crypto savings accounts have gained popularity as more 

people are looking for ways to maximize the returns on 

their cryptocurrency holdings. Given the often volatile and 

speculative nature of cryptocurrencies, finding a way to 

earn a steady, passive income has turned out to be an 

attractive proposition for many investors. 

How Does a Crypto Savings Account Work? 

The basic principle behind a crypto savings account is 

straightforward: you deposit your cryptocurrency into an 

account offered by a crypto savings platform, and in return, 

you receive regular interest payments. However, the 

mechanisms behind these accounts can vary depending on 

the platform. Let’s take a more in-depth look at how it 

works: 

Deposit 

First, you deposit your cryptocurrency into a crypto savings 

account. You may deposit different types of digital assets, 

such as Bitcoin (BTC), Ethereum (ETH), stablecoins like 

USDT (Tether), or other altcoins. The specific 

cryptocurrencies accepted will depend on the platform you 

choose.  

Lending and Investment 

Once your assets are deposited, the platform lends them out 

to borrowers or invests them in various financial products. 

Borrowers could be people, businesses, or other financial 

institutions. In some cases, the platform may use the assets 

to provide liquidity for decentralized finance protocols or to 

trade on different exchanges to generate returns. 
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Interest Payments 

As the platform earns interest from borrowers or profits 

from investments, it passes a portion of these earnings to 

you in the form of interest payments.  

The interest rates can vary widely depending on the 

cryptocurrency and the specific terms of the account. Some 

platforms offer fixed interest rates, while others provide 

variable rates based on market conditions. 

Compounding Interest 

Some crypto savings accounts offer the option to 

compound your interest. This means that the interest earned 

is automatically reinvested into the account, allowing you 

to earn interest on your interest, thereby accelerating your 

returns over time. 

Withdrawal 

You can typically withdraw your funds from a crypto 

savings account at any time, although some accounts may 

have lock-up periods or withdrawal fees.  

The ease and speed of withdrawal will depend on the 

platform’s policies. 

Important Factors to Consider 

A crypto savings account may be the easiest way to earn 

some passive income. But to ensure you get to maximize 

your earnings, there are a few important factors to keep in 

mind. Let’s take a look:  

Choose a Reputable Platform 

The first step is to choose a reputable crypto savings 

platform.  

Look for platforms with a solid track record, strong security 

measures, and positive user reviews. Some popular 
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platforms include BlockFi, Celsius Network, and Nexo. 

Each platform offers different interest rates and terms, so 

it’s important to compare them to find the best fit for your 

needs. 

Understand the Terms 

Before depositing your assets, it’s crucial to understand the 

terms of the savings account. Be sure to review the interest 

rate, whether it’s fixed or variable, any lock-up periods, 

withdrawal fees, and the platform’s security measures.  

Understanding these terms will help you make informed 

decisions about how to manage your assets. 

Monitor Your Earnings 

After depositing your funds, you can start earning interest. 

Most platforms provide a dashboard where you can monitor 

your earnings in real time. It allows you to track how much 

interest you’re earning and see how your investment is 

growing over time. 

Reinvest Your Earnings 

To maximize your returns, consider reinvesting your 

earnings by choosing an account that offers compound 

interest. As mentioned earlier, compounding will allow you 

to earn interest on your interest, increasing your overall 

returns over time. 

Stay Informed 

The crypto market is constantly evolving, so it’s important 

to stay informed about market trends, regulatory changes, 

and new opportunities. Doing so will allow you to make 

better decisions about when to deposit, withdraw, or 

reinvest your funds. 
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Pros and Cons of Crypto Savings Account 

Crypto savings accounts offer several advantages that make 

them an attractive option for cryptocurrency holders 

looking to earn passive income. However, it also comes 

with its fair share of risks and drawbacks. Let’s take a look 

at the pros and cons of a crypto savings account: 

Pros 

 High Interest Rates: One of the main advantages 

of crypto savings accounts is the potential for high 

interest rates. Compared to traditional savings 

accounts, which often offer minimal returns, crypto 

savings accounts can provide significantly higher 

interest rates, sometimes reaching double digits 

annually. 

 Convenient: Crypto savings accounts provide a 

convenient way to earn passive income on your 

digital assets. Instead of letting your cryptocurrency 

sit idle in a wallet, you can earn regular interest 

payments without actively managing your 

investment. 

 Diversification: You can diversify your investment 

portfolio by depositing different types of 

cryptocurrencies into savings accounts. Not only 

will it help spread risk, but it will also potentially 

increase your overall returns. 

 Accessibility: Crypto savings accounts are 

accessible to anyone with a cryptocurrency wallet. 

You don’t need to meet specific income 

requirements or go through a lengthy approval 

process to start earning interest on your digital 

assets. 

 Flexible Terms: Many crypto savings accounts 

offer flexible terms, allowing you to deposit and 



  KENSON INVESTMENTS 

96 

 

withdraw your funds at any time. This makes it easy 

to manage your investments and access your funds 

when needed. 

Cons 

 Security Risks: While reputable platforms 

implement strong security measures, the risk of 

hacking and cyberattacks remains. If a platform is 

compromised, you could lose your deposited assets. 

Always choose platforms with robust security 

protocols and consider spreading your assets across 

multiple platforms to mitigate risk. 

 Lack of Insurance: Unlike traditional savings 

accounts, which are often insured by government 

agencies like the FDIC in the United States, crypto 

savings accounts typically do not offer insurance 

protection. If the platform fails or is hacked, there is 

no guarantee that you will recover your assets. 

 Counterparty Risk: When you deposit your 

cryptocurrency into a savings account, you are 

effectively lending it to the platform. This 

introduces counterparty risk, meaning you are 

relying on the platform’s ability to repay your 

assets. If the platform faces financial difficulties, 

you may not receive your funds back. 

Crypto Affiliate Programs 

Crypto affiliate programs are marketing strategies used by 

cryptocurrency companies to promote their products and 

services. These programs involve affiliates — individuals 

or entities that promote the company’s offerings — earning 

commissions for driving traffic, generating sales, or 

bringing new users to the company’s platform. The central 

concept of a crypto affiliate program is similar to 
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traditional affiliate marketing, but it is specifically tailored 

to the cryptocurrency industry. 

Affiliates are given unique referral links or codes that they 

share with their audience through various channels such as 

blogs, social media, YouTube, or email campaigns. When 

someone clicks on these links and takes a specific action 

(like signing up, making a purchase, or trading on a 

platform), the affiliate earns a commission. The 

commission can be a percentage of the sale, a flat fee, or 

even a portion of trading fees generated by the referred 

user. 

How Do Crypto Affiliate Programs Work? 

Crypto affiliate programs operate on a straightforward 

principle: affiliates earn commissions based on the actions 

taken by users they refer to the platform. 

Let’s take a more detailed look at how these programs 

work:  

Sign Up for the Affiliate Program 

To get started, a person must sign up for a crypto affiliate 

program offered by a cryptocurrency company. The sign-up 

process usually involves filling out a form with basic 

information and agreeing to the terms and conditions of the 

program. 

Receive Unique Referral Links or Codes 

After the sign-up process, the affiliate receives unique 

referral links or codes. These links and codes are crucial as 

they track the traffic and actions generated by the affiliate’s 

promotional efforts. The unique identifiers ensure that the 

affiliate gets credit for the referrals. 
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Promote the Company’s Offerings 

Affiliates promote the cryptocurrency company’s products 

or services using the unique referral links or codes they 

receive. They can use various marketing channels, 

including blogs, social media platforms, YouTube videos, 

email newsletters, and even paid advertising. The goal is to 

reach as many potential customers as possible. 

Track Referrals and Earnings 

When someone clicks on the affiliate’s referral link or uses 

their code, they are directed to the cryptocurrency 

company’s website or platform. The company’s tracking 

system monitors these referrals and records the actions 

taken by the referred users, such as signing up for an 

account, making a purchase, or trading on the platform. The 

affiliate’s earnings are calculated based on these recorded 

actions. 

Receive Commissions 

As mentioned earlier, affiliates receive commissions for the 

actions taken by the referred users. The structure and 

amount of the commissions vary from one affiliate program 

to another. Some programs offer a percentage of the sale, 

while others provide a flat fee or a share of the trading fees 

generated by the referred user. Payments are typically made 

in cryptocurrency, though some programs may offer fiat 

currency options as well. 

Important Factors to Consider 

While affiliate programs are a convenient method of 

earning some passive income in the world of crypto, the 

process isn’t always smooth. Here are some factors to 

consider when joining crypto affiliate programs to 

maximize your earnings:  
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Choose the Right Affiliate Programs 

Start by selecting reputable and high-paying affiliate 

programs. Research the cryptocurrency companies offering 

these programs and evaluate their credibility, commission 

structure, and the products or services they offer.  

Popular platforms with well-established affiliate programs 

include Binance, Coinbase, and Ledger. 

Build an Audience 

To maximize your earnings, you need an audience that is 

interested in cryptocurrencies. To cater to such an audience, 

you may need to write a blog focused on crypto news and 

analysis, a YouTube channel with educational content, or a 

social media profile that shares insights and updates about 

the crypto market. Building a loyal and engaged audience is 

key to generating consistent referrals. 

Create Quality Content 

Produce high-quality content that provides value to your 

audience. You can always include tutorials on using a 

specific crypto platform, reviews of cryptocurrency 

products, market analysis, or guides on trading strategies.  

Quality content attracts more visitors and increases the 

likelihood of conversions. 

Optimize SEO and Use Social Media 

Optimize your content for search engines (SEO) to attract 

organic traffic. Use relevant keywords, meta tags, and 

backlinks to improve your search engine ranking.  

Additionally, leverage social media platforms to promote 

your content and referral links. Engaging with your 

audience on social media can drive more traffic to your 

affiliate links. 
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Track and Analyze Performance 

Monitor the performance of your affiliate marketing efforts. 

Most affiliate programs provide dashboards where you can 

track clicks, conversions, and earnings.  

Analyze this data to understand what strategies are working 

and which ones need improvement. Adjust your marketing 

efforts accordingly to maximize your earnings. 

Scale Your Efforts 

As you gain experience and see success with one affiliate 

program, consider joining multiple programs to diversify 

your income streams. Scaling your efforts can lead to 

higher overall earnings and reduce the risk of relying on a 

single program. 

Pros and Cons of Crypto Affiliate Programs 

Like any investment or business opportunity, crypto 

affiliate programs come with their own set of advantages 

and disadvantages. Let’s take a look:  

Pros  

 Potential for High Earnings: Crypto affiliate 

programs can be highly lucrative, especially if you 

partner with reputable companies that offer 

generous commission structures. Some affiliates 

earn substantial incomes from commissions alone, 

making it a viable source of passive income. 

 Flexibility: Affiliate marketing offers a high degree 

of flexibility. You can work from anywhere, set 

your own schedule, and choose the marketing 

strategies that work best for you. This makes it an 

attractive option for those looking to earn extra 

income alongside other commitments. 
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 Minimal Investment Required: Starting as a 

crypto affiliate requires minimal upfront 

investment. You don’t need to purchase inventory 

or develop products. All you need is a platform to 

share your referral links and create engaging 

content. 

 Diversification: By joining multiple affiliate 

programs, you can diversify your income streams. 

This not only helps mitigate risks but also increases 

your overall earnings. If one program performs 

poorly, others may compensate for the shortfall. 

 Opportunity to Learn and Educate: Affiliate 

marketing in the crypto space provides an 

opportunity to learn about the cryptocurrency 

industry and educate your audience. As you 

research and create content, you’ll deepen your 

understanding of various crypto products and 

services. 

Cons 

 High Competition: The popularity of crypto 

affiliate programs has led to high competition 

among affiliates. Standing out in a crowded market 

requires continuous effort and innovation in your 

marketing strategies. 

 Dependence on the Platform: Your earnings as a 

crypto affiliate are dependent on the performance 

and reliability of the platform you’re promoting. If 

the platform faces issues such as security breaches, 

operational problems, or loss of credibility, your 

earnings could be adversely affected. 

 Potential for Scams: The crypto space is not 

immune to scams and fraudulent schemes. It’s 

crucial to thoroughly research and vet any affiliate 
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program before joining to avoid falling victim to 

scams. 

Masternodes 

Masternodes are specialized servers that operate within a 

blockchain network. Unlike regular nodes that only validate 

transactions and create new blocks, masternodes perform 

additional functions that are critical for the network’s 

operation.  

These functions can include transaction verification, 

governance voting, and enforcing specific rules on the 

blockchain.  

To run a masternode, an individual or entity must hold a 

significant amount of the network's cryptocurrency as 

collateral, which helps ensure the stability and security of 

the network. 

How Do Masternodes Work? 

Masternodes are integral to the operation of certain 

blockchain networks, particularly those that use a Proof of 

Stake (PoS) or hybrid consensus mechanism. Let’s take a 

detailed look at how they work: 

Collateral Requirement 

To set up a masternode, you must hold a specific amount of 

the network's cryptocurrency. The collateral serves as a 

security deposit, ensuring that masternode operators act in 

the network's best interest.  

For example, to run a Dash masternode, you need to hold 

1,000 DASH tokens. 

Setting Up the Node 

After securing the required collateral, the next step is to set 

up the server. This requires following technical steps like 
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configuring the server to meet the network’s requirements, 

installing the necessary software, and connecting to the 

blockchain network. The server must be online and 

operational 24/7 to participate in the network. 

Performing Network Functions 

Once the masternode is set up, it starts performing its 

designated functions. These can include: 

 Transaction Validation: Masternodes can validate 

and confirm transactions faster than regular nodes. 

 Governance Voting: Masternodes often have 

voting rights on network proposals and 

developments, influencing the future direction of 

the blockchain. 

 Enforcing Protocol Rules: Masternodes help 

enforce the blockchain’s rules, such as mixing 

transactions for privacy. 

Earning Rewards 

In return for their services, masternode operators earn 

rewards. These rewards can be in the form of newly minted 

coins, transaction fees, or a combination of both. The 

rewards are distributed regularly, often daily or weekly, 

depending on the blockchain's protocol. 

Earning Passive Income with Masternodes 

Operating a masternode can be a lucrative way to earn 

passive income in the crypto space. Here’s how you can do 

it: 

Initial Investment 

The primary cost of running a masternode is the initial 

investment required to purchase the necessary collateral. 

The amount can be substantial, depending on the 

cryptocurrency. 
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Setup and Maintenance 

After acquiring the collateral, you need to set up the 

masternode. If you don’t have the required technical 

expertise, you might have to hire a service provider to 

manage the technical aspects for you. Ongoing 

maintenance is also required to ensure the node runs 

smoothly and stays updated with the network’s software. 

Earn Rewards 

Once operational, the masternode will start earning 

rewards. These rewards can be reinvested to increase your 

holdings or converted into fiat currency.  

The return on investment (ROI) varies depending on the 

cryptocurrency and network performance but can range 

from 5% to over 20% annually. 

Pros and Cons of Masternodes 

Let’s take a look at the pros and cons of masternodes:  

Pros 

 Steady Passive Income: Masternodes offer a 

consistent and predictable source of income, which 

can be more stable compared to other crypto 

investments. 

 Network Participation: Running a masternode 

allows you to participate in the governance and 

decision-making processes of the network, giving 

you a say in its future development. 

 Higher Rewards: Compared to simple staking, 

masternodes typically offer higher rewards due to 

their additional responsibilities and collateral 

requirement. 

 Security and Stability: The collateral requirement 

ensures that masternode operators are financially 
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invested in the network’s success, contributing to its 

overall security and stability. 

Cons 

 High Initial Investment: The requirement to hold a 

significant amount of cryptocurrency as collateral 

can be a barrier to entry, especially for smaller 

investors. 

 Technical Complexity: Setting up and maintaining 

a masternode can be technically challenging, 

requiring specific knowledge and skills. 

 Risk of Collateral Devaluation: The value of the 

cryptocurrency held as collateral can fluctuate, 

posing a risk to your investment. If the price drops 

significantly, the value of your collateral and 

rewards will also decrease. 

 Network Dependency: The profitability of a 

masternode is tied to the success and stability of the 

network. If the network faces issues or declines in 

popularity, the rewards and overall value of your 

investment can suffer. 
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Conclusion 
Financial freedom is the state of having sufficient personal 

wealth to live comfortably without having to actively work 

for basic necessities. It means having control over your 

finances, the ability to make life decisions without being 

overly stressed about the financial impact, and the power to 

pursue your passions and goals. In short, financial freedom 

allows you to enjoy life on your terms, unburdened by 

monetary constraints.  

As can be seen throughout the pages of this book, 

cryptocurrency is an effective means of earning passive 

income and becoming one step closer to achieving financial 

freedom. The decentralized nature of cryptocurrencies, 

combined with the innovative financial opportunities they 

present, offers a modern and dynamic approach to wealth 

generation. 

However, before diving into the different means to earn 

passive income with cryptocurrencies, it is crucial to 

familiarize yourself with the basics of crypto. 

Understanding the underlying technology, the history of 

cryptocurrencies, and the factors driving the market are 

foundational steps. Having such knowledge will equip you 

to navigate the highs and lows of digital assets confidently. 

Once you understand how things work, you can pick the 

best methods that suit your needs to earn passive income in 

the crypto space. There are several strategies available, 

each with its own advantages and risks. Staking allows you 

to earn rewards by locking up your cryptocurrency to 

support a blockchain network. Yield farming involves 

providing liquidity to DeFi platforms in exchange for 

interest. Running masternodes offers higher rewards for 
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maintaining the functionality of a network but requires a 

substantial initial investment. Additionally, play-to-earn 

games, crypto airdrops, and affiliate programs provide 

dynamic earning opportunities, while mining remains 

viable for those willing to invest in the necessary hardware 

and electricity costs. 

Each of these methods requires varying levels of 

knowledge, investment, and risk tolerance. Assessing your 

financial goals and risk appetite is crucial before selecting a 

strategy that aligns with your objectives. Diversifying your 

investments across multiple methods can also help mitigate 

risks and maximize returns. 

If you ever need professional help with digital asset 

management, consider choosing Kenson Investment. At 

Kenson Investments, we are digital asset specialists 

dedicated to helping you find your path to financial 

freedom. We understand the complexities of the crypto 

market and offer tailored solutions to manage your crypto 

assets while doing our best to minimize risks. Our team of 

experts provides strategic fund management, leveraging 

advanced market analysis tools and comprehensive 

research to optimize your portfolio. 

Our approach prioritizes transparency and security. We 

implement robust security measures to protect your assets 

and adhere to regulatory standards to ensure compliance. 

Our personalized investment strategies cater to different 

risk profiles and financial goals, whether you're interested 

in staking, yield farming, or exploring emerging 

opportunities like play-to-earn games and affiliate 

programs. 
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Stepping into the world of crypto may seem challenging, 

but with the right partner, it can turn into an exciting and 

rewarding journey. At Kenson Investments, we believe in 

empowering you with the knowledge and resources needed 

to succeed. Plus, our dedicated support team is always 

available to assist with any queries. 

Remember, achieving financial freedom through 

cryptocurrency requires knowledge, discipline, and 

strategic planning. So, do your best to understand the 

basics, leverage the right tools, and employ effective 

strategies so you can navigate this dynamic landscape and 

unlock its full potential.  

With the insights and guidance provided in this book, 

coupled with the innovative solutions offered by Kenson 

Investments, you are well-equipped to start your journey 

toward financial independence. 

Cryptocurrency offers a modern path to financial freedom, 

presenting diverse opportunities for earning passive income 

and long-term growth. As you explore the possibilities, 

remember that the journey is as important as the 

destination. With careful planning and informed decision-

making, you can harness the power of digital assets to 

achieve your financial goals and enjoy the freedom to live 

life on your terms. 
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